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to the Question 


Investors Everywhere 
Are Asking 


(Please show this to 


some investor friend) 
Hi You and millions of other people are frequently 


asking this question: “How Can I Do Better Than 1 
Have Been Doing With My Securities?” The point is: 
What are you doing to enable you to achieve your 
investment objectives? Wishful thinking certainly will 
not suffice. However, following a plan of intelligent 
investment preparedness will do wonders for your 
financial welfare. Failure to keep well informed will 
cost you dearly. 


If you are wise enough to realize your terrific handicaps in 
investing without adequate information and guidance, you 
will lose no time in following the example of thousands of 
shrewd investors who rely on FINANCIAL WORLD to keep 
well informed on basic trends, notable security values and 
how to invest more wisely for income and profit. This well 
known publication has been informing and guiding success- 
ful investors since 1902. 


This Coupon Is Your Key to Vital Knowledge 


FINANCIAL WORLD 
86 Trinity Place, New York (6), N. Y. 


York Stock Exchange and New York Curb Exchange issues.) 


Junior Factograph Manual alone. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, 
including “INDEPENDENT APPRAISALS OF LISTED STOCKS,” your Securities 
Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to New 


(0 Add 25 cents for ‘‘100 Factographs of 100 Premier Peace Stocks’’ or remit $1 for this 


STOP GUESSING 
WHEN YOU 
INVEST- 


JOIN OUR SUCCESSFUL 
INVESTORS’ GROUP 


TODAY 


It has been well said by some of 
our subscribers that FINANCIAL 
WORLD is really a big co-operative 
family of investors, each contributing 
the nominal sum of $15 a year for 
carrying on the vast project of study- 
ing and interpreting all major factors 
affecting investment values and trends. 
It would be impossible to supply, for 
even one hundred dollars a year, the 
many genuine aids FINANCIAL 
WORLD gives investors if we had 
only two or three thousand subscrib- 
ers; the overhead per subscriber would 
be simply staggering. 


But when all the costs of our manifold 
activities in compiling and analyzing invest- 
ment information are spread over a great 
number of investors it is possible to give 
each subscriber, for only $15, the benefit of 
an annual expenditure of several hundred 
thousand dollars. Why not join our big fam- 
ily of well informed investors at once? 


FINANCIAL WORLD is a specialty publi- 
cation and service designed to meet the 
needs of busy people who realize the impor- 
tance of keeping up to date and who hire 
FINANCIAL WORLD, at $15 a year, to 
do a better job than they could possibly do 
themselves, even if they devoted all their 
time to obtaining investment facts and fig- 
ures. With the market outlook what it is 
now, it is particularly important for you. to 
subscribe at once. 


Just Off the Press 
An Indispensable 
Book For Investors 


“100 Premier 
Peace Stocks 


A comprehensive fact and figure 
study of each of the 100 companies 
selected by our editors as out- 
standing beneficiaries of peace. 
These 100 “Stock Factographs” 
have just been revised and each 
contains a new seven year chart of 
earnings, dividends and price range. 
Send $1 today for this Junior Facto- 
graph Peace Manual alone, or add 
only 25 cents to your yearly Sub- 
scription order. Send $15.25 for both. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INVESTMENT 
CERTIFICATES 


Current Dividend 3% 


» 

BEFORE you invest, consider 

these salient features of * 
SOUTHERN FEDERAL iIn- + 
vestment Certificates: ¥ 
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Federally insured up to 


Current Dividend rate 3% 
per annum. 


Assets More Than $3,000,000. 
Your Inquiry Invited 
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ASSOCIATION 


ATLANTA GEORGIA 
John L. Conner, President 


Handy Record Book for 
Investors and Traders 


Capital Gains and Losses Record with the 


“AUTOMATIC” 
Long-&-Short Term Indicator 
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Cloth Bound, $1 Postpaid 
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A. HOLLANDER & SON, INC. wy 


AND WHOLLY-OWNED SUBSIDIARIES 


Consolidated Statement of Earnings for rrURS 
the Six Months Ended June 30, 1943 


Net income before other deductions, depreciation and Federal taxes on income $1,223,842.16 


Deduct: 
Depreciation of fixed assets and amortization of leasehold im- 


$143,170.22 


Net income before Federal taxes on income . 


Deduct: 


Provision for estimated Federal taxes on income computed at 
presently prevailing rates, after applying entire year’s excess 
profits credit (equivalent to $3.31 per share on 209,700 


Net income for the six months ended June 30, 1943 equivalent to 
$1.54 per share on 209,700 shares outstanding (after deduction 
from issued shares of 16,875 shares of treasury stock) . . $323.256.58 


Inventories at June 30, 1943 were estimated on the basis of the prime 
cost of sales percentage for the preceding calendar year as the 
company takes physical inventories only at the end of the year. 


Above is a copy of the semi-annual report submitted to the 
New York Stock Exchange pursuant to its rules and regulations. 


Michael Hollander 
President, A. Hollander & Son, Inc. 


’ THE UNITED STATES SECRET SERVICE «. TREASURY DEPARTMENT 


CAUTIONS YOU! 


Millions of Government checks are being sent by the Army 
and Navy to dependents of soldiers and sailors When 
checks are stolen those entitled to them may go without 
food or fuel or suffer other hardships. 

The U. S. Secret Service wants your help -against the 
check thief and forger. Here’s how: 


IF YOU RECEIVE CHECKS FROM 
THE GOVERNMENT 


1. BE SURE some member of the family is at home when the 
check is expected. 

2. PRINT your name plainly on your mail box and equip 
it with a lock. 

3. CASH your checks in the same place each month. This 
will make identification easier. 

4. ENDORSE your check only in the presence of the person 
you will ask to cash it 

FRANK J. WILSON, Chiet, United States Secret Service * 


Sounty dealers in thirty-six states, 
replying to a questionnaire sent 
by Hugh W. Long & Company, Inc., 
to all members of the National As- 
sociation of Security Dealers, antici- 
pate a substantial increase in busi- 
ness in the postwar period. Shifts 
in population, because of war work, 
have helped rather than hurt the busi- 
ness of the average dealer, 35 per 
cent of the dealers adding that they 
had received new business from war 
workers who had not previously been 
security buyers. The tabulation of 
replies from the dealers shows a 
heavy vote for the automobile, chem- 
ical, airlines, electrical (including 
radar and electronics) and the build- 
ing industries, in the order named, as 
having the best postwar outlook, 
while those least favorably situated 
were named as machine tool, railroad 
and aircraft manufacturing. 


x 


Oliver J. Troster, who came out of 
World War I as a Lieutenant- 
Colonel, has been promoted to the 
grade of Colonel, and has been ad- 
vanced from Deputy Chief to Chief 
of the Movements Branch, Mobili- 
zation Division, Headquarters, Army 
Service Forces. Colonel Troster is 
senior member of Troster, Currie & 
Summers. 

xk * 


The Hoover Company has filed 
with the SEC a registration statement 
covering 20,206 shares of new 4% per 
cent cumulative preferred stock ($100 
par) and 110,000 shares of common 
stock. The new preferred is to be 
offered to the holders of the com- 
pany’s presently outstanding 6 per 
cent preferred shares, and the com- 
mon shares are being sold by certain 
large stockholders. Both offerings are 
to be underwritten by Smith, Barney 
& Company and associated banking 
houses. 

x k 


Eastman, Dillon & Company and 
twelve other firms are named as un- 
derwriters of the issue of United 
States Plywood Corporation 15,000 
shares of $100 par, 434 per cent cu- 
mulative preferred stock, Series A, in 
the amended statement filed with the 
SEC. The statement also covers 
50,000 shares of $1 par common stock. 
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NOW FOR 


he cross section of corporate 
earnings afforded by _ reports 
currently available for the first half 
of the year indicates that aggregate 
net income will show a gain of about 
10 per cent over the first six months 
of 1942. Prospects for the last half 
indicate that results to be reported 
for the full year will equal—or pos- 
sibly exceed—last year’s showing. 

This estimate appears to conflict 
with the frequently expressed opinion 
that we have passed the peak of war- 
time earning power. The final analy- 
sis of financial statements for the 
years 1941-44 will probably show 
that the peak was reached in 1943, 
or possibly in 1942. The point raised 
by these seeming contradictions is 
that many corporation reports cover- 
ing recent periods will be subject to 
important readjustments. In respect 
to companies having large war con- 
tracts, relatively few of the outstand- 
ing 1942 (or 1943 interim) reports 
can be regarded as final. American 
Car & Foundry, Midvale and others 
have recently issued revised accounts 
giving effect to refunds paid under 
renegotiation agreements. 
similar amendments will be made as 
the renegotiation proceedings are 
completed. 


LAST HALF OUTLOOK 


Looking ahead, we have strong as- 
surance that (1) there will be no 
change in corporation tax rates af- 
fecting 1943 earnings; and (2) that 
general business volume will not show 
any important decline in the last half 
of the year. It is probable that there 


AUGUST 4, 1943 


WHAT OUTLOOK 


1943 


Aggregate earnings for first half of 
1943 will show a moderate increase; 
the full year should at least equal 1942 


will be a small increase in tax rates 
on corporate earnings for 1944, but 
it is not a certainty; if the next gen- 
eral tax legislation should provide for 
an increase, it will not be retroactive. 

Production for war purposes is 
close to the maximum. Despite plans 
which called for peak war output in 
1944 there are tentative indications 
that the highest volume will be at- 
tained in the near future. If arma- 
ment production should taper off 
sooner than expected, the slack will 
be largely taken up by gradual ex- 
pansion of certain types of civilian 
goods manufacture. Thus, the broad 
indexes of business activity are not 
likely to show any great change—plus 
or minus—from recent high levels. 

On the other hand, individual earn- 
ings reports will continue to show 
the contrasts which are numerous 
even in the limited number of state- 
ments which have been published 
covering the first six months of 1943. 
The majority of the first half reports 
will show gains over the correspond- 
ing period of 1942 (not necessarily 
over the final six months of last 
year). Railroad and utility earnings 
were generally on the upgrade in the 
early months of 1943. Many industrial 
corporations also showed gains. 

The rush to convert plants to war 
production was at its height during 
the first half of last year. In_ this 


conversion period, earnings were 
naturally low for companies normal- 
ly engaged in the manufacture of 
durable goods for civilians. Thus, 
the automobile industry and others 
now turning out huge volumes of war 
materials will show much higher earn- 
ings for the 1943 period. 


BOOKKEEPING CHANGES 


In some cases, the gains reported 
for the first half are largely attribu- 
table to bookkeeping changes. Be- 
cause of the long debate on tax meas- 
ures in Congress, there was great 
uncertainty a year ago as to the ef- 
fects of Federal taxes on corporation 
earnings. Many companies whose 
business was not seriously affected 
by conversion problems accrued 
taxes on a basis of 45 per cent normal 
and surtax and 90 per cent EPT (or 
some other basis considerably higher 
than the rates finally enacted). The 
result in these instances was an un- 
derstatement of 1942 earnings (first 
half) establishing an artificially low 
basis of comparison. 

There are also numerous special 
factors affecting operations of indi- 
vidual companies. Devoe & Ray- 
nolds and U. S. Pipe & Foundry re- 
ported sharp declines for six months 
periods ended May and June. The 
former suffered a prolonged decline 
in sales attributable to government 
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regulations; the trend was not de- 
cisively reversed until May of this 
year. Now volume is increasing 
sharply, which will help to offset the 


effects of a severe decline in profit 


margins resulting from higher costs 
and fixed selling prices. U.S. Pipe’s 
slump reflects restrictions on munici- 


_ pal and utility construction and the 


decline in military building and de- 
fense housing projects. 

These individual cases point up the 
contrast with the larger number of 
favorable reports. One illustration of 
increased volume overcoming higher 
charges is afforded by Union Car- 
bide. 

This company reported first half 
earnings amounting to $2.06 per 
share, against $1.84 in the first half 
of 1942, despite increases of $14.2 
million in Federal taxes and close to 
$3 million in deductions for reserves. 
Other companies having large war 
contracts will show declines or gains, 
depending upon such factors as size 
of reserves for contingencies, tax ac- 
counting, provision (or lack of al- 
lowance) for possible effects of re- 
negotiation, greater than average 
increase in costs, and maintenance of 
a high volume of deliveries or—in 
some cases—contract cancellations. 


EARNINGS COMPARISONS 


Because of the great diversity in 
types of enterprise represented, and 
the degree of unsettlement suffered as 
a result of war restrictions, the many 
subdivisions of the broad category of 
“industrials” are bound to show a 
wide variety of earnings comparisons 
However, a surprisingly large num- 
ber of companies manufacturing or 
distributing consumers’ goods have 
been able to increase volume suffi- 
ciently to offset higher costs. Many 
of these industries will doubtless be 
able to maintain net income at stable 
or moderately higher levels. 

In the public utility and railroad 
industries there has been a much 
closer approach to uniformity. Elec- 
tric utility companies, despite a sub- 
stantial increase in revenues, experi- 
enced an aggregate decline of about 
7 per cent in net income in 1942, 
almost entirely due to the sharp in- 
crease in taxes. In recent months, 
moderate gains over iast year have 
been reported by the large majority 
of the members of this industry. 
Since volume will be maintained and 
no serious further increases in costs 

(Please turn to page 17) 


A UTILITY HOLDING 
COMPANY GUIDE 


A summary of important changes in operat- 
ing ownership and parent capital structures 


aT the Supreme Court has 
not yet ruled on the constitution- 
ality of the “death sentence” (Sec- 
tion 11) of the Public Utility Act of 
1935, and it is possible that its re- 
quirements may be suspended or 
modified by legislation, many holding 
companies are making important 
changes in their corporate structures 
and a few have taken long steps to- 
ward dissolution. Certain advantages 
in partial compliance have been recog- 
nized, even by some of the manage- 
ments which have been among the 
more vigorous opponents of the law 
or of the interpretations which have 
been made by the SEC. 

The realignment of ownership 
interests through sale of properties, 
exchanges, or distribution of equities 
to establish compact systems (integra- 
tion) is not always feasible, although 
divestments of major interests have 
been effected in some cases and a 
number of interesting deals are under 
consideration. But corporate simpli- 
fication is being effected by many 
holding companies which are using 
surplus cash for the retirement of se- 
nior securities. Progress in this di- 
rection is furthered by accumulations 
of liquid assets which would normal- 
ly be used in financing expansion 
programs. 

These developments have impor- 
tant long range implications and their 
repercussions upon the markets for 
holding company securities (especial- 
ly bonds and preferred stocks) fre- 
quently result in substantial price ad- 
vances. Speculative possibilities in 
some of the actively traded holding 
company issues will be affected in 
large measure by the crystallization 
or failure of plans which are now in 
the making. A summary of the posi- 
tion of 15 companies follows: 


American Power & Light is liti- 
gating the SEC’s dissolution order. 
The company has authorization to use 
up to $10 million in retirement of de- 
bentures. 


‘formulated a plan for the joint re- 


American Water Works & Elec- | 
tric filed a plan in 1937 providing for 
elimination of West Penn Electric and 
other changes. No important progress 
has been made because of inability to 
finance retirement of the intermediate 
holding company’s securities. 


Associated Gas & Electric has 


organization of the two major hold- 
ing companies (FW, June 30). Spe- 
cial Master (Federal Court) recently 
approved proposals for compromise of 
“recap litigation” which must be set- 
tled before recapitalization. 


Cities Service has retired large 
amounts of subsidiary securities. 
Company plans divestment of elec- 
tric properties. SEC reopened cor- 


porate simplification proceedings 
May 24. 
tio 
Columbia Gas & Electric has § 
sold interest in Panhandle Eastern 
Pipe Line, aiding in retirement of : 
large block of parent company de- 
bentures, SEC has made no final de- ff?” 
termination of status of this company §f "° 
under Section 11 of the P.U. Act. te 
i 
Commonwealth & Southern filed § “F 
(April 20) a plan to change the § PT 
capitalization to one class of stock. cha 
Divestment of northern subsidiaries 
is indicated ; major question concerns § ""° 
what will constitute an “integrated I 
system” of southern properties. sell 
Electric Bond & Share’s status al 
will be determined in large measure J p,, 
by disposition of cases involving sub- fg, 
sidiaries, notably American P. & L. will 
and Electric P. & L. SEC has ap- apy 

proved company’s plans to expend 
up to $15 million in purchase of its U 
$6 and $5 preferreds. tary 
prov 
Electric Power & Light is liti- § Rai 
gating SEC’s dissolution order but § sury 
has tentative plans for selling Idaho § will 


Power and possibly other subsidiaries. 


FINANCIAL WORLD 


tl 
SI 
W 
sk 
eats 
pa 
sti 
Ce 
th: 
= 
ry 
ae 


wn 


Engineers Public Service has 
appealed SEC order calling for di- 
vestment of all but one operating 
company. Recapitalization plan for 
Puget Sound P. & L. approved. On 
July 9, filed plan for divestment of 
El Paso Natural Gas and retirement 
of 25,678 shares of parent company 
preferred through exchanges for El 
Paso stock and cash. 


Middle West Corporation has 
extensive plans for simplifying system 
through mergers and divestment of 
subsidiaries. If consummated, the 
company would be reduced to about 
40 per cent of present size. Several 
important steps are being carried out 
without waiting for final SEC inte- 
gration orders. 


National Power & Light has re- 
tired its bonds and all but 12,000 
shares of its preferred stock; will be 
one of the first major holding com- 
panies to complete liquidation. 


North American is making sub- 
stantial progress in debt reduction. 
Company carried its “death sentence” 
appeal to the Supreme Court early 
this year, but action was blocked by 
lack of quorum. Has formulated a 
plan for liquidation through distribu- 
tion of assets to stockholders in event 
of adverse decision, or continuing 
stalemate, in the Supreme Court. 


Standard Gas & Electric has 
plans for integration and simplifica- 
tion calling for divestment of assets 
other than Philadelphia Company, its 
principal subsidiary. Voluntary re- 
capitalization plan (filed March 24) 
provides for retirement of debt, ex- 
change of preferreds for new com- 
mon, and elimination of present com- 
mon stock. 


United Gas Improvement has 
completed divestment of its most im- 
portant assets through distribution of 
most of its Philadelphia Electric and 
Public Service (N.J.) holdings to 
stockholders. Further distributions 
will be made if plans affecting other 
affiliates are approved. 


United Light & Power’s volun- 
tary plan of dissolution has been ap- 
proved by the SEC. United Light & 
Railways, a subsidiary, will be the 
surviving company. Its common stock 
will be exchanged for United L. & P. 
preferred and common. 
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ARMS MAKER FACING 
LONG-TERM GROWTH 


Sperry is reasonably priced on late pre- 
war earning power and offers a 5% yield 


here is no denying that The 

Sperry Corporation is emphati- 
cally a war beneficiary from the stand- 
point of business volume, but it by no 
means follows that the stock is a sale 
with the approach of peace. On the 
contrary, many points commend it 
for favorable consideration. 

The point might well be argued 
that shareholders are getting little of 
the benefit of today’s tremendous vol- 
ume, after growing costs and contract 
renegotiations have cut profit mar- 
gins far below normal levels, and the 
tax collector has taken huge chunks 


‘from the remainder. 


As a matter of fact, although the 
forthcoming semi-annual statement is 
expected to show better than the 
$1.19 per share reported for the ini- 
tial six months of 1942, earnings for 
the whole of last year had declined 
to $2.87 from $4.11 per share in 1941 
and were little better than prewar 
1938’s $2.46 per share. Moreover, 
the present indicated $1.50 annual 
dividend represents a reduction from 
the $2 rate in effect during both 1940 
and 1941, necessitated by accounting 
conservatism in protecting financial 
position. And from the price stand- 
point, far from accenting the war 
benefits to Sperry, the market actual- 
ly prices the stock at an approximate- 
ly 43 per cent discount from the 
high of 517% reached in 1939. 

So much for the negative points. 
On the other side is a far-above-aver- 


age long range growth potentiality, 
resident in a leadership position in 
important branches of industrial sci- 
ence, in turn based upon extensive 
research that, under the exigencies 
of war, has received unusual stimu- 
lus. “There is no more important 
word in the Sperry vocabulary than 
research,” and projects in the com- 
pany’s laboratories now number about 
200, or almost twelve times the num- 
ber a decade ago. As recently as 
1938, research and development out- 
lays were considered substantial at 
$546,527, but by 1941 they had 
crossed $2.2 million and in 1942 they 
topped $3.5 million, equalling $1.72 
per share of stock. Even in pre-war 
1940, over two-thirds of total volume 
was in products that did not exist in 


1930. 
PRINCIPAL UNITS 


The Sperry Corporation embraces 
three principal units, “each one of 
which performs a highly specialized 
engineering and production func- 
tion.” 

The first, Sperry Gyroscope Com- 
pany, Inc., founded in 1910, produces 
for marine and naval use the Gyro- 
Compass, the automatic steering Gy- 
ro-Pilot, the Course Recorder, pow- 
erful new searchlights, the Rudder 
Angle Indicator, and the Electro-Me- 
chanical Steering System; for air- 
craft the Directional Gyro, Gyro- 
Horizon, Automatic Pilot, Automatic 


Employeest 


Backlog (million dollars) 
Federal Taxest 
Contingenciest 


Reported Nett 
Dividends 


High Price 
Low Price 


*Excluding foreign subsidiaries. 
renegotiation refund. 
amount based on normal rates. 


Floor Space (thousand sq. ft.).... 


Billings (million dollars).......... 


Excess Depreciationtf]............ 
Research & Developmentf....... 


tApproximate. 


tPer share on capital stock. 
x—Prewar high was 51% in 1939. 


SPERRY’S WAR GROWTH 


1938 *1941 *1942 
534 $3,500 $5,300 
* 25,000 50,000 
$99.8 §$216.3 
$500 $1,000 
$9.60 $11.50 
.... None 0.50 1.08 
0.53 0.64 
1.09 1.72 
4.11 2.87 
2.00 1.50 
.... x49% 39 31 
27% 21% 


§Net after $33,037,041 reserve for contract 
{Depreciation and amortization over 
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Radio Direction Finder and Flight- 
ray; and an entire system of air de- 
fense comprising the Anti-Aircraft 
Searchlight, the Sound Locator, and 
the Anti-Aircraft Director. 

The second, Vickers, Inc., founded 
in 1920 and acquired in 1937, de- 
signs and manufactures complete oil 
hydraulic power transmission and 
control systems for any class of ma- 
chinery, hydraulic pumps, large vari- 
able speed transmissions for the 
Navy, etc. The third unit, Ford In- 
strument Company, was founded in 
1915 and acquired in 1933, and spe- 
cializes in the design and manufacture 
of computing mechanisms and ad- 
vanced gun-fire control apparatus. 

Much of Sperry’s war work is 
highly confidential, but it is known 
that the company has made significant 
new contributions in a _ complete 
bombsight of its own, power turrets, 
radio navigation apparatus and elec- 
tronic devices. 

In expanding for war production, 
the management has followed a pol- 
icy of renting additional emergency 
facilities as far as possible, and a 
great deal of its output is coming from 
government-financed and  govern- 
ment-owned plants. Another policy 
bearing on the postwar outlook, has 
been that of subcontracting, so that, 
although the government’s current 
program is said to require a total of 
over $3 billion of Sperry products, 
about one-half will be made by more 
than a score of subcontractors. These 
policies should materially lessen any 
postwar excess facilities problem. 

Whatever interruptions there may 
be when the war has ended, the con- 
clusion is inescapable that the com- 
pany has builded well for the future, 
and definitely warrants inclusion with 
long-term growth entities. 


What Outlook Now 
for Mexican Bonds? 


A Utility Preferred Group 
in Good Position 
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SHAKE-UP 
WILL HELP BUSINESS 


Restoration of traditional commercial duties to 
Department of State marks return to conservatism 
and holds important promise for private enterprise 


here is more than meets the eye 
in the recent New Deal shake-up 
which followed what has come to be 
known as the “Battle of Washing- 
ton.” For the time being the funda- 
mental conflict between the more 
radical New Dealers and the con- 
servative elements in the Administra- 
tion has been silenced, with the 
Presidential rebuke to the Viee Pres- 
ident and to the Secretary of Com- 
merce. 
Director of the new OQEW-—suc- 


cessor to the ill-administered BEW— 


is Leo T. Crowley, a man of con- 
servative leanings who since 1934 
has successfully administered the 
Federal Deposit Insurance Corpora- 
tion and until his nomination also 
occupied the post of chairman of the 
board of Standard Gas & Electric 
Company. However, Mr. Crowley 
does not assume the almost dictatori- 
al powers Vice President Wallace 
and Jesse Jones had exercised over 
their organizations with respect to 
foreign purchases, but will have to 
consult the Department of State in 
every field to determine what the 
U. S. official policy is and then will 
have to act accordingly. 


SIGNIFICANT DEVELOPMENT 


The most important and significant 
development in the recent change is 
the emergence of the Department of 
State as the policy maker and super- 
visor of all foreign economic activi- 
ties of the Government. 

These functions as well as the ar- 
rangement of commercial treaties with 
foreign nations traditionally belong 
in the sphere of duties of the Depart- 
ment of State which, through its rep- 
resentatives abroad, has the perfect 
set-up to carry out these tasks. While 
part of these functions were dis- 


charged by the Department of Com- 


merce, the latter has always and with 
little friction cooperated with the 
Department of State. Foreign na- 
tions had come to consider represen- 


tatives of the Department of Com- 
merce as somewhat akin to function- 
aries of our diplomatic service. This 
arrangement proved highly  bene- 
ficial to our domestic industry, to 
exporters and to importers, as it was 
based upon sound economic prin- 
ciples. 

However, the situation completely 
changed when the special New Deal 
agencies, such as BEW, the Rubber 
Development Corporation, the U. S. 
Commercial Corporation, and others, 
established their own branches abroad. 


ACADEMIC STAFF 


To a large extent these were staffed 
with personnel which had obtained 
the larger part of its training by 
delving into lofty academic theories 
and excelled in the absence of practi- 
cal business experience. In more than 
one instance such _ representatives 
functioning independently came in 
conflict with each other and also with 
our foreign service. Observers from 
Africa, South America and other 
places have stated that there were as 
many foreign economic and diplomat- 
ic policies as there were agencies and 
departments in the field. 

Such a situation has by no means 
enhanced our prestige abroad and has 
been the cause of much embarrass- 
ment for our foreign service and also 
for the foreign nations themselves 
who had to deal with these agencies. 
It is a typical example of the New 
Deal’s paternalistic policies carried 
out by self-multiplying alphabetical 
boards and agencies, and it is also 
the deeper cause of the Wallace-Jones 
feud. The way the President has set- 
tled this conflict must be hailed as a 
step in the right direction, as it re- 
stores authority over foreign trade 
matters where it rightfully belongs, 
i.e., to the hands of the Secretary of 
State. 

The new set-up also has favorable 
implications as to the post-war pros- 
pects for the private export and im- 
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port trade. It was feared that under 
Wallace’s economic philosophy the 
Government would continue to con- 
trol this business to such an extent 
as to leave but little leeway for pri- 
vate enterprises, placing main em- 
phasis upon the benefits to be be- 
stowed upon the poorer nations, of 
course, at the expense of the United 
States. 

But now reasonable hopes can 
be entertained that the Depart- 
ment of State, again in full control 
over foreign trade matters, will out- 
line policies to be followed in the 
post-war period in order to enable 
private interests to prepare for the 
tasks of that important era. 

As a result of the fundamental eco- 
nomic changes in foreign trade rela- 
tionships and shift of markets which 
the war has brought about, a measure 
of governmental control will prob- 
ably be continued for some time. It is 
likely that free trade will never be 
fully reinstated inasmuch as the de- 
velopments of this war have proved 
the necessity for long range govern- 
ment planning. 

But such planning can well be done 
under full maintenance of free enter- 
prise, if the policy makers follow a 
conservative course. The present 
trend in Washington apparently is in 
that direction. 


MORGAN ESTATE TO 
SELL MILL STOCK 


Pee: of a registration statement 
with the SEC discloses that the 
executors of the estate of J. Pierpont 
Morgan propose to sell to a group of 
underwriters headed by Hemphill, 
Noyes & Company 73,514 shares of 
the $12.50 par value capital stock of 
Dwight Manufacturing Company, a 
cotton goods manufacturer. 

The statement provides, in addition, 
for the sale to Hemphill, Noyes & 
Company by Henry Sturgis Morgan, 
individually, of 10,000 shares of the 
same stock. 

The names of the additional under- 
writers are to be supplied by an 
amendment to the registration state- 
ment, as will the price at which the 
shares are to be offered by the under- 
Writers to the public. 

The filing fee of $167.03, however, 
was calculated on a maximum initial 
public offering price of $20 per share. 
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PROMISING GROUP 
WAR-PEACE STOCKS 


Average price of around $14 a share is less than half 
the group average for 1937; yield is around 9 per cent 


ere are the stocks of five com- 

panies that appear to face good 
peacetime earnings prospects. Four 
of the enterprises have turned largely 
from their normal activities to the 
manufacture of the products of war- 
fare. And the fifth distributes. to a 
significant number of the civilian 
population that universal essential: 
food. 

These stocks are of course specula- 
tive, and are not suggested for in- 
vestment purposes. It is nevertheless 
of interest to note that four out of 
the five are paying dividends, and 
that the indicated group yield, based 
on last year’s total payments, is 
around 9 per cent at prevailing prices. 

All of the issues have shared in the 
general market advance this year and 
currently are selling only moderately 
under their best prices of the year, 
with an average for the five of around 
$14 per share. 

Following are brief background 
sketches of each company : 


American Radiator & Standard 
Sanitary: A very early postwar de- 
velopment will undoubtedly be re- 
moval of restrictions from building 
construction, and suppliers of essen- 
tial building equipment should benefit 
substantially from release of the de- 
mand that has been pent up during 
the war years. Stake in air condition- 
ing holds additional promise for the 
years ahead. 


Kalamazoo Stove & Furnace: 
While the volume of _ residential 


building construction is an important 
factor for this company also, an ad- 
ditional influence of somewhat more 
importance than to others is the rate 
of obsolescence and depreciation of 
existing equipment. Manufacture of 
such heating facilities has been large- 
ly suspended for the duration, but 
postwar sales prospects are bright. 


National Tea: Following a slump 
during the 1937-39 years, this opera- 
tor of around 1,000 stores has more 
recently started on an earnings come- 
back. Accumulated preferred divi- 
dends were paid off last year; and 
for the 24 weeks ended June 19 of 
this year earnings were equal to 21 
cents per share of common (after a 
21 cents tax reserve) as against 2 
cents (after an 11l-cent tax reserve) 
for the same 1942 period. 


L. C. Smith & Corona Typewrit- 
ers: Cessation of typewriter (and 
other business machine manufacture 
is creating a growing postwar sales 
potential for this company, also. 
Earnings have fluctuated, but have 
been quite substantial in periods of 
good general business activity. 


Youngstown Steel Door: Nor- 
mally supplies some 95 per cent of the 
steel doors used on both new and re- 
built freight cars. War’s end will 
doubtless bring heavy demand for new 
rail equipment, and a_ substantial 
amount of repair work, because of 
sharp curtailment of this type of pro- 
duction. 


Five Issues Facing Postwar Earnings Gains 


Earnings ————————-_ ——Dividends—— 

Year——— —— Interim —— Paid So Far Recent 

1941 1942 1942 1942 1943 Price 
Amer. Rad. & Stand. Sanitary.. $0.73 $0.52 a$0.11 a$0.11 $0.30 $0.30 10 
Kalamazoo Stove ............. 1.61 1.51 £0.26 £0.83 0.60 0.30 17 
National 0.56 0.54 a0.10 a0.20 Ui. 6 
Smith & Corona................ 03.46 c4.52 b3.75 62.03 2.00 1.00 72 
Youngstown Steel Door........ 2.06 1.13 0.50 0.50 14 


a—First quarter. b—Three quarters. c—1941-42 fiscal year. e—1940-41 fiscal year. f—Six months. 
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individual Stock Factographs for further vital 
information and statistical data on these items. 


Allen Industries C+ 

Although emphatically in the cate- 
gory of peace beneficiaries, stock is 
quoted at about 10 as against a 1936- 
37 high around 28. (Single 75-cent 
Dec. div. yields 7.1%.) Normal busi- 
ness is manufacture of cotton, felt and 
jute fiber products for automobile up- 
holstering or body construction, and 
of rug and carpet cushions for domes- 
tic or general use. Comforters and 
other war items have helped keep vol- 
ume fair, annual earnings near the 
$1.50 level. Only deficit was in 1931. 


Continental Steel c+ 

Price of 26 is adequate on basis of 
pre-1939 earnings. (Ind. $2 an. div. 
yields 7.6%.) Excepting for pig-iron 


Ratings are from the FrnaNciAL Inde- 
pendent Appraisals of Listed Stocks. 


Consult in the magazine. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 28, 1943 


in operation in addition to its own; 
is in full production on a new styrene 
plant six weeks ahead of schedule, 
with a second opening this month. 
(Also FW, Dec. 2.) 


Ferro Enamel C+ 

A war casualty whose price of 18 
compares with a peacetime 1937 high 
of 47%. (Paid 25 cents each in Mar., 
June and Sept. 1942; to resume with 
25 cents next month.) Now largely 
converted to chemical production for 
war, company in peacetime is a world 
leader in vitreous porcelain enamel 
(frit) for refrigerators, washing 
machines, ranges, tableware, scales, 
sinks, signs, etc ; and has a new “Ver- 
doc” liquid synthetic plastic. Net 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


reversed in this year’s first half, at 
$1.04 vs. 77 cents. At year-end held 
war contracts of $75 million. Be- 
cause company is a major producer of 
precision and other parts for the auto- 
motive, aircraft, marine, electrical, 
refrigeration, radio and other indus- 
tries, volume production of normal 
parts should precede the peacetime 
come-backs in their businesses. 


Libbey-Owens-Ford C+ 

Above-average postwar prospects 
within the glass and plastics indus- 
tries explain high price-earnings ra- 
tio at 39. (Ind. $1 an. div. yields 
2.5%.) Peace should restore high 
volume to the war shattered safety, 
plate and building block glass divi- 


production, company is completely dropped from $2.14 per share in 1941 sions. President Biggers believes ( 
integrated, with a normal output to 78 cents in 1942, but in the first glass “may have many new industrial f 
about evenly divided between wire half of 1943 recovered to 65 from 58 applications when peacetime manu- . 
and sheet products, finding their prin- cents a year before. Company will facture is resumed.” Growing pro- 9 ‘ 
cipal outlets in the agricultural mid- employ a new process to produce duction for aircraft largely explains J 
west. Reflecting the profit squeeze nickel and cobalt from a hitherto un- come-back in June quarter to 41 . 
of the entire industry, Continental worked domestic deposit. from 9 cents last year, after 14 vs. 21 f 
last year earned $4.06 vs. $5.46 per cents March quarter start and final f 
share in 1941; and in the first half General Time Instruments C+ 1942 net of 74 cents vs. $3.52. a 
of 1943, $1.49 vs. $1.70 a year before. Indicated reversal of earnings de- 7 
cline supports price around 20, (Made National Cash Register BES 
Del., Lackawanna & Western C_ four 25-cent payments in 1942; none Price of 26 does not exhaust full § P 
At 7¥2, stock lacks attraction in _ since.) Now fully converted to war market possibilities. (Reg. $1 an. div. sl 
view of leased-line and state tax un- production, company should show plus 25-cent year-end extra yields § “ 
certainties. Correction: Through a much better earnings comparisons. 4.8%.) First-half sales of $50.5 mil- S: 
typographical error the market opin- Initial 12 weeks of 1943 returned lion vs. $37.2 million a year before, 
ion concerning this issue, commented only 5 cents vs. 32 cents a year be- resulted in earnings of $7.09 vs. $5.21 
upon here last week, was misstated. fore, but 12 weeks to June 19 re- per share before, and $1.01 vs. 96 
The above form was the one intend- versed the comparison at 35 vs. 11 cents after, income taxes and EPT. | ¥ 
ed for the original item. cents, and dividends soon may be re- Apparently included with this year’s J 
sumed. Westclox, Seth Thomas, Big tax provisions were unspecified re- § /? 
Dow Chemical A Ben, Baby Ben, Stromberg and_ negotiation and contingency reserves. J 2 
Not statistically a bargain at 136, Sterling are widely and favorably Increasingly active producer for war, J 4€ 
but rich in long-term potentialities known trade names on company’s including “highly important” items § Pt 
through magnesium leadership, im- clocks, watches, bank locks, etc. as Sperry licensee, company will § lio 
portance in plastics and synthetic benefit from growing postwar poten- § ye 
rubber. (Reg. $3 an. div. yields Houdaille-Hershey “B” C+ tial for normal products. Ine 
2.2%.) Incomplete statement for the War-peace outlook warrants reten- 31 
May fiscal year, subject to renegotia- _ tion of holdings, at 16. (Paid 25 cents National Cylinder Gas B § tai 
tion, disclosed a net of $6.35 vs. $7.14 each in Mar. and June as a year be- Not unreasonably priced around §& pr 
per,share on the common stock in fore; 1942 total of 80 cents yields 13 as a “business man’s growth § de 
1941-42. Company now has two gov- 5.0%.) Earnings decline from $2.53 speculation. (Reg. 80-cents an. div. § SP 
ernment-financed magnesium plants in 1941 to $1.55 in 1942 has been yields 6.2%.) Subject to renegotia- 
Al 
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tion, company made an excellent first- 
half showing, with sales at $13.6 mil- 
lion vs. $9.5 million and earnings at 
91 vs. 44 cents. Continuing its 
growth, company has acquired a half- 
interest in Midwest Carbide. Sub- 
sidiaries include Hytensil Aluminum 
(metal alloys), and company has an 
important half interest in Tube Turns 
(welded pipe fittings). 


Savage Arms C+ 

Decidedly a “war baby,” stock is 
priced below 10 in recognition of nar- 
rowing arms profits, postwar uncer- 
tainties. (Paid $1.75 in 1942; 25 
cents each in Mar., May and Aug. 
1943; $1 total would yield 10%.) 
Lower prices on continued peak vol- 
ume dropped net last year to $2.45 
from $5.11 per share in 1941 (after 
$1.48 vs. $1.12 contingencies and 
postwar adjustment reserves); and 
first-half net declined to 60 cents 
from $1.30 per share a year before. 
Company’s peacetime record was un- 
impressive, but about $6.50 per share 
has been placed behind stock since 
1937 through retained cash earnings. 


Thompson (John R.) C 

In light of past record, stock at 13 
(vs. 1942 low of 5%4) does not ap- 
pear attractively priced. (Paid 20 
cents in Feb. and May, to pay 40 
cents this month; $1 total in 1942 
yields 6.7%.) Better sales and profit 
margins jumped 1942 net to $1.89 
from 24 cents per share in 1941, and 
first half net to $1.50 from 34 cents 
a year before. Deficits were shown 
in 7 of 10 past years, and to an in- 
determinate extent, operating im- 
provements are factors in current 
showing. Nearly 100 Thompson 
cafeterias (43 in Chicago) served 
51.3 million customers last year. 


United Drug C 
Having tripled from a 1942 low of 
414 to above 14, stock largely dis- 
counted successful refunding, tm- 
proved war earnings, dividend possi- 
bilities. Current sale of $20 million new 
debentures and 100,000 shares new 
preferred stock will refund $30.2 mil- 
lion 5s. Interest and dividend rates not 
yet announced. Prospectus discloses 
manufacturing divisions contributed 
31.8 per cent of 1942 net sales, re- 
tail divisions 68.1 per cent; but 
profits before interest and taxes were 
derived 56.5 and 43.5 per cent, re- 
spectively. (Also FW, Oct. 28.) 
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SHOE COMPANIES FACE 
GOOD PEACE OUTLOOK 


Wartime influences have affected earnings only 


moderately. Leading issues provide stable income 


F acing no reconversion problems, 
with finances in good order and 
with an assured market for its prod- 
ucts, the shoe manufacturing indus- 
try can view with equanimity the 
transition to a peace economy. Lack- 
ing the “romance” attributes of some 
growth industries, shoe manufactur- 
ing has also been relatively immune 
to the broad cyclical swings charac- 
teristic of many such groups. 

Demand for shoes varies little from 
year to year, population growth be- 
ing a principal determinant of volume 
in normal times. Reflecting this con- 
dition, the earnings of leading shoe 
manufacturers have shown a high de- 
gree of stability. And as a corollary, 
dividend payments have been consist- 
ent and fairly liberal in relation to 
reported earnings from year to year. 
Leading equities in this field have 
come to enjoy a well merited reputa- 
tion for income stability. 


WAR’S EFFECTS 


The war has naturally affected the 
operations of the industry. But the 
effects on earnings of rationing, price 
ceilings, high taxes and increased 
military business (on which profit 
margins are much lower than on or- 
dinary business) have been much less 
severe than many observers had an- 
ticipated. Actually per share profits 
of the four leading units in the field 
last year showed a decline of less than 
6 per cent. With the prospect of 
lower sales this year coupled with the 
impact of increased operating costs 
and taxes, it is expected that some 
further moderate decline will be wit- 
nessed. 

Retail shoe sales this year will 
probably decline to around the levels 
of 1938 when per-capita consump- 
tion was around 3.1 pairs. Total 
shoe production, however, will hold 
close to 1942 levels, the decline in 
civilian consumption being almost en- 
tirely offset by increased military and 
lend-lease takings. Government pur- 


chases in the first quarter of the year 
showed an increase of 60 per cent al- 
though civilian takings were off 11 
per cent. This decline will widen 
over the balance of the year because 
of rationing but military require- 
ments will increase. Total produc- 
tion, however, will compare favorably 
with the average output of the pre- 
war years. 


PARTIAL OFFSET 


WPB restrictions on shoe designs 
and styles have constituted a partial 
offset to the higher costs and taxes 
which shoe manufacturers have been 
unable to pass along to consumers be- 
cause of price ceilings. Elimination 
of unnecessary styles and colors, eve- 
ning slippers, men’s patent leather 
shoes and soled slippers and greater 
standardization have effected some 
operating economies although prob- 
ably not sufficient to overcome the in- 
creases in other directions. 

Postwar outlook for the shoe manu- 
facturing industry is favorable. Ac- 
cumulated demand because of ration- 
ing should assure a good level of ac- 
tivity following the end of the war. 
Furthermore, from a profits stand- 
point the rescission of excess profits 
taxes would be beneficial to the lead- 
ing factors in the industry. With the 
filling of the initial postwar demand, 
however, it is likely that operations 
of the industry will revert to the char- 
acteristic stability of prewar years 
with growth largely limited by popu- 
lation trends. 

With earnings of leading shoe man- 
ufactures expected to hold up well 
for the duration and postwar pros- 
pects favorable, their equities have 
above-average attraction for those in- 
terested in stability of income. Best 
situated in the group appear to be 
International Shoe (38) yielding 4.7 
per cent ; Endicott Johnson (55), 5.4 
per cent; Melville Shoe, substantially 
in the retail field, (33), 6.0 per cent; 
and Brown Shoe (42), 4.8 per cent. 
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CONGRESS For the decade the 
SPOTLIGHTS Securities & Exchange 
THE SEC Commission has been 

in existence, during 
which time it held the power of life 
and death over the security business, 
it has had full sway without very 
much interference in the formulating 
of its policies or coming to deci- 
sions. 

In these ten years, ample time has 
passed to weigh the good it has done 
as a protective agency against what 
harm has resulted from its opera- 
tions, and the record is not a com- 
mendatory one. This is unfortunate, 
for the purpose which brought the 
SEC into existence was commend- 
able and it is to be hoped that the 
fundamental framework will be re- 
tained when it can be reconstructed 
to. function in the manner Congress 
intended when it enacted this legisla- 
tion. 

Several things happened to impair 
the SEC’s usefulness. It became a 
football of politics. One chairman 
after another headed it in quick suc- 
cession, each of whom found it a 
stepping stone to higher honors. An- 
other fault which crept into it was 
that it has, at various times, been 
manned with individuals who were 
inexperienced in finance and in se- 
curities, and had strange philosophies 
of how to conduct the business. With- 
out clearly defined powers, for which 
Congress itself was at fault, it be- 
came imbued with the idea that it 
made the laws. 

This attitude of mind was developed 
recently before a sub-committee of the 
House Committee on Interstate and 
Foreign Commerce, which is looking 
into the question of whether the 
SEC’s present drastic and much criti- 
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cized new proxy rules are cloaked in 
any legal authority. Pursuing this line 
of inquiry Congressman Wolverton, 
who was on the committee which 
drew the law, in asking Chairman 
Ganson Purcell if his Commission 
had not exceeded its authority by its 
proxy rulings, declared he was of the 
opinion that “the interpretation that 
had been placed upon the act of Con- 
gress by your Commission is far 
afield in many respects from what 
was ever thought possible under the 
actual language that was used by 
Congress.” 

He implied by this caustic remark 
that the Commission has assumed 
that its directives are in every sense 
and degree as much law as if Con- 
gress had passed them. 

The nation needs a Securities Com- 
mission as much as England required 
its Companies Act in order to regu- 
late the securities business and keep 
fraud and chicanery out of it. There- 
fore the financial community is hope- 
ful that out of the present probe suffi- 
cient enlightenment will emerge that 
will lay down a clear cut line of per- 
formance which will benefit the coun- 
try instead of proving to be a hin- 
drance, as has been the case with the 
Commission as it now stands and 
functions. 


CLAY Benito Mussolini, the 
CAESAR strutting peacock who 
FALLS imagined himself the mod- 


ern Caesar of a re-incar- 
nated Rome, has been rudely cata- 
pulted from his pedestal by inevitable 
fate. This is the doom that finally 
overtakes ruthless dictators who look 
upon a people as a herd of slaves 
whom they think they can mold to 
their will by the rule of tyranny. 


His partner, the Austrian paper- 
hanger . Hitler, must be shaking in 
his shoes, fearing that a similar doom 
is bound to overtake him also. With 
him tt is only a question of time when 
his deluded followers will awake to 
the misery he has led them into and 
will turn upon him as the Italians 
have upon their Duce, who had an 
empire in his grasp and then threw 
it away. 

There is no necessity to build any 
sermons around the reasons for the 
fate facing these ruthless despoilers 
of men’s freedoms. The answer is 
plain enough. Men cannot be kept 
slaves, for a time comes when they 
rise up, throw off their yokes, and 
trample under their feet their despotic 
rulers. Mussolini is the first to go. 
Hitler will follow, and then the war 
lords of Japan. 

It is the beginning of the end, and 
the world hopes that after the debris 
has been swept up and discarded, a 
basis of peace will be laid which can 
endure for a hundred years. . 


TWO Although the next Presi- 
ROBINS dential election is more 
CHIRP than a year away, the early 
birds among the New 
Dealers are already starting to chirp 
their anticipatory songs and from 
their warbling we can detect the 
shape the campaign will assume. A 
clue is to be found in the recent 
speeches of two of these outstanding 
redbreasts—Harold Ickes, the self- 
confessed Curmudgeon, and Henry 
Wallace, who dreams of a Utopia 
and from this celestial abode patters 
about how human nature is to be 
completely remodeled. 
Harold says it is not the fault of 
(Please turn to page 21) 
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Stock market has now experienced its first peace ‘'scare." 
War's end is not imminent, but peace-favored issues con- 
tinue in better-than-average position. 


DECLINING SOME 6!/3 points in three days, the 
industrial average at mid-week was back in the 
vicinity of the June 21-22 levels following the first 
concerted spell of profit-taking that the market has 
experienced for a long time. It has been pointed 
out in these advices time after time that a price 
reaction had become long overdue, and if the rising 
market of the past fifteen months had conformed 
more closely to the orthodox pattern of occasional 
set-backs, the reaction following the fall of the 
Italian dictator would doubtless have been less sharp 
than it was. In fact, because of the length of time 
the bull market has persisted and the distance it 
has travelled, there is no assurance that the price 
adjustment so far witnessed is sufficient to put the 
market back again on a firm basis. 


NEVERTHELESS, there is nothing in the prese..t 
situation to indicate that the reaction is anything 
more important than a technical correction brought 
on by the condition of the market itself. The funda- 
mental fact of the matter is that war is bearish, and 
peace is bullish, and even if the recent events in 
Italy could be regarded as heralding an early col- 
lapse of the other European Axis partner, this would 
not mean that the general rur of stocks had sud- 
denly become werth say 25 +> 40 per cent less than 
they were a week or so ago. 


IT IS OF MORE than passing significance to Amer- 
ican investors that the crackup of Fascism has been 
accompanied by new high prices in the London 
stock market. There it is realized that the sooner 
the war is finished, the quicker will end the tre- 
mendous destruction of capital, the extremes of war- 
time taxation, the profits-consuming government 
regulations and the myriad other adverse factors. 


SO FAR AS THE prospect of a longer term liquidat- 
ing movement in stocks is concerned, it is difficult 
to visualize in the immediate future any set of 
circumstances that would make idle cash preferable 
to equities representing a participation in American 
industry. In this connection it is interesting to note 


the WPB's letter Wednesday to all members of 
Congress advising them of an impending 20 per 
cent reduction in the volume of civilian business 
for the current half year as compared with the last 
six months of 1942. Thus will continue the process 
of a rising trend of national income and a constantly 
shrinking number of outlets for civilian expenditures, 
a combination that brings to the market place many 
individuals who never before had purchased securi- 
ties, as well as adding further to the general infla- 
tion potential. 


AS A MARKET factor, the President's speech was 
of little importance except as it told of another 
message to be delivered in several weeks, which 
doubtless will be concerned with living costs and 
other details of inflation. As the time for delivery 
of that message approaches, restraint may well be 
a market characteristic. But many will recall the 
comparatively unimportant market response to his 
anti-inflation "hold the line'’ speech of last spring, 
the fact being that the country has already travelled 
so far along the inflationary road that it will be 
impossible to halt the trend at least as long as 
the war persists, and some time thereafter. 


IN THE RECENT shakeout, the so-called war stocks 
suffered considerably more than did representa- 
tives of companies that would benefit from peace, 
and there has doubtless arisen in investors’ minds 
the question of whether to hold for a comeback any 
war stocks that may remain in their lists. But the 
experience in this market has been that the peace 
issues have acted considerably better than the war- 
favored shares; with the first really important crack 
now having appeared in the Axis armor selected 
peace stocks should continue to reflect their favored 
position and will contitute good substitutes for 
stocks whose earnings will largely evaporate with 
the end of hostilities. Any extension of the market 
decline can be regarded as a temporary market 
phase which presents opportunities for purchases of 
stocks facing good peacetime prospects. 

Written July 29; Richard J. Anderson. 
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CHANGES IN RECOMMENDED ISSUES: 
Originally placed in the income group (on page 
14) when it was selling at 94, Pure Oil 5 per cent 
preferred stock has recently sold as high as 107!/.— 
well above its call price of 105. The latter will of 
course tend to limit any further price improvement 
and, although there is no impelling reason for 
holders to dispose of the stock, it is being removed 
from the list of active purchase recommendations. 
As a substitution, Allied Stores 5 per cent cumula- 
tive preferred is being added to the list this week. 
This issue represents a holding company whose sub- 
sidiaries operate around 60 medium sized depart- 
ment stores located in 20 states. Currently quoted 
around 90 yield is about 5.6 per cent. Call price 
is 100. 


SERVICE FEES AS TAX DEDUCTIONS: 
Numerous expenses incurred in connection with the 
individual's investments were made deductible for 
tax purposes by the Revenue Act of 1943, an impor- 
tant one being the cost of investment service fees. 
Recently, however, the Tax Court ruled that the 
benefits of this provision do not apply in the case 
of tax-exempt securities. In other words, where an 
investment service is paid for the servicing of 
securities, that portion of the free allocable to tax- 
exempt interest is not deductible. The Tax Court 
set up the amount of income involved—rather than 
cost of present value of the investment account— 
as the basis to be used in calculating such deduc- 
tions for tax purposes. For example, if one-fourth of 
an investor's total investment income is derived 
from tax-exempt securities, and his investment 
service fees total $400, only $300 of the latter will 
be allowed as an income tax deduction. 


STEEL ACTIVITY HOLDING: The shifting 
needs of warfare in some sectors, and the fulfillment 
of initial huge requirements in others, have brought 
reports from time to time in recent months of sus- 
pension or curtailment of production at various 
factories. To quote a specific example, one com- 
pany that had been turning out 500 recoil mech- 
anisms a month has cut its output to 240 because 
the supply had outstripped demand. It is evident 
that these changes so far have represented nothing 
more than shifts in emphasis, and that the total 
volume of armament produced remains as high as 
ever. This is indicated by the fact that there has 
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been no letdown in production of (or demand for) 
the basic material in every arms program—steel. 
The steel industry as a whole continues to operate 
above 98 per cent of its theoretical capacity, and 
activity in some districts has been well above the 
100 per cent level (St. Louis, for instance, 109 
per cent, and Buffalo, 106 per cent). One by one, 
the supplies of most types of equipment will reach 
a working basis, so that it will be necessary only 
to produce replacements. As that process con- 
tinues, the over-all demand for steel for military 
needs will decline. But the slack will be fully taken 
up by demand on civilian goods account, and a 
sustained high level of steel industry activity 
promises to be with us for a considerable time. 


HALF-YEAR DIVIDEND TOTALS: From the 
standpoint of income received, owners of common 
stocks listed on the New York Stock Exchange fared 
just about as well in the first half of this year as 
they did in the initial six months of 1942. In fact, 
aggregate common stock dividend payments for 
the period just ended were a trifle higher than 
a year ago—$898.2 million vs. $895.6 million. 
Greatest percentage decline was shown by the 
paper and publishing group, whose dividend total 
this year was 15 per cent smaller. Garment makers 
paid less, and tobacco dividends declined 10 
per cent. Greatest gain was shown by the aviation 
group, whose payments increased 98 per cent (from 
$5.1 million to $10.1 million). Rubber company 
dividends rose 70 per cent; railroads, 31 per cent, 
and office equipment and amusement companies, 
each about 28 per cent. Out of 835 common stocks 
listed at the end of June, 596 had paid dividends 
during the half year. Of those, 111 raised their 
payments, while reductions were ordered by 141. 


CONSTRUCTION DROPS SHARPLY: Contract 
awards for engineering construction reflect the fact 
that the greater part of the country's "building 
for war’ has now been completed. Engineering 
News-Record's figures for the latest reported week 
put total heavy construction awards at $48.9 mil- 
lion as against the $148 million total for the cor- 
responding week of last year, and comparing with 
a $69.7 million weekly average so far this year. 
For the year to date, the volume of construction 


awards is about 63 per cent lower than the rate, 


for the same period of 1942. 
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CEMENT MAKERS AFFECTED: Direct effect 
of the decline in construction activity is being felt 
by the cement industry. Latest figures on shipments 
are for May and show the total for that month 
some 26 per cent below the volume for May a year 
ago. The industry is prudently reducing its produc- 
tion, as demand declines, with the result that stocks 
on hand at the end of May were about 8!/5 per cent 
lower than 12 months ago. While conversion of 
cement manufacturers’ facilities to other products 
needed in the war effort would, on the face of it, 
seem difficult, progress in that direction is never- 
theless being seen. Part of the equipment in 15 
plants has been (or is in process of being) switched 
over to other activities. One plant, for instance, 
is now processing bauxite. At another, rotary kilns 
are being used to treat iron ore for steel companies, 
and in still other instances equipment is being used 
to treat magnesite. 


OTHER CORPORATE NEWS: Early SEC de- 
cision expected on Standard Oil (N.J.)} plan to 
merge five natural gas units into signle Consolidated 
Natural Gas for distribution to parent's share- 
holders. . . . Remington Rand shareholders told $12 
million surplus provides for continuance of pre- 
ferred and common dividends and peacetime re- 
conversion. . . . American Locomotive stockholders 
meet September 2 on proposed exchange of one 
new 7 per cent preferred share, 134 common shares 
and $7 cash for each present preferred (with $42.75 
arrears). . . . Worthington Pump's record unfilled 
orders sufficient for capacity operations over a year. 

. Armour (Del.) completes plans to retire remain- 
ing 7 per cent preferred through sale of $15 million 
3 per cent notes to insurance company group... . 
N. Y. Telephone's gain of 107,000 stations to 
date this year is greater than in any full year since 
1929; ‘phones in service cross 3-million mark for 
first time. 


CIGARETTE OUTPUT GAINS: With a year-to- 


year gain of about 4!/, per cent in June, tax-paid 


cigarette production continues on its upward trend. 
Aggregate for the first six months of this year was 
up about 8.3 per cent—and, in addition to the pub- 
lished figures, there must of course be considered 
the volume of cigarettes sold outside this country, 
which do not carry the 7-cents-per-package tax and 
consequently do not show up in the tax reports. 
These in the main go to the armed forces (and 
lend-lease gets some) and doubtless constitute a 
very significant addition. But, under the circum- 
stances, it is difficult to determine whether the 
cigarette industry this year will enjoy sufficient 
sales increase to permit it fully to absorb the higher 
leaf costs and other operating expenses. So far as 
the leading companies are concerned, however, the 
probabilities are that this year's earnings results 
will be fully adequate to support prevailing dividend 
rates on their shares. 


BRIEFS ON SELECTED ISSUES (See Page 1/4): 
Significant carloadings comparisons with year be- 
fore—July 17 week and 29-week total: Chesapeake 
& Ohio up 6.7 and 1.6 per cent, respectively; 
Chicago, Burlington & Quincy up 18.8 and 10.3 per 
cent; Southern Pacific up 14.3 and 17.6 per cent— 
July 10 week and 28-week total: Union Pacific up 
16.6 and 6 per cent, respectively; Northern Pacific 
off 15.4 and 3.9 per cent. . .. SEC approves Los An- 
geles Stock Exchange unlisted trading privileges for 
Borden, Great Northern, Union Pacific. . . . June 
quarter earnings vs. year before: Consolidated 
Edison (N.Y.) preferred, $2.69 vs. 2.15; Climax 
Molybdenum, $1.08 vs. 98 cents; U. S. Steel, $1.07 
vs. $1.43; National Acme, $1.21 vs. 44 cents; United 
Biscuit, 52 cents vs. 39 cents; Youngstown Sheet & 
Tube preferred, $15.05 vs. $15.27. . . . Union 
Pacific first-half preferred earnings $24.86 vs. 
$14.40 year ago. . . . Continental Can and Vulcan 
Detinning acquire substantial interest in Marco 
Chemicals. . . . General Electric will produce || 
million h.p. steam turbine propulsion equipment for 
Navy and Maritime Commision this year—more 
than 7 times 1941 turbine output. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an investment portfolio These sns8 good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes tor income. 
reasonably safe as to interest and principal. FOR INCOME Y ieke a 
Cons. Edison (N. Y.) $5 cum J 
ic., tnaton & Oui Ist & Pure Oil 5% cum. conv ' 
91 5.49%, Reynolds Metals 5Y/2% cum 107), 
Louis. & Nashville ref. 4'/2s, 2003.. 104 4.33 105 Union Pacific R.R. 4% non-cum... Not 
Pennsylvania R.R. deb. 4/2s,'70... 96 4.69 102'/ FOR PROFIT 
Western Maryland Ist 5!/4s,'77... 101 5.45 105 Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 
Atch., Top. & S. F. 5% non-cum... 88 i Not 
FOR PROFIT Chicago Pneu. Tool $3 cum. conv. ‘ 100 
Atlantic Coast Line Ist 4s, '52.... 92 4.35 Not Elec. Bond & Share $6 cum : 110 
N. Y., Chic. & St. Louis ref. 4!/os,'78 80 5.63 102 Radio Corp. $3.50 Ist cum. ‘ 100 
Northern Pac. ref. & imp. 6s, 2047 79 7.59 110 Youngstown Sheet & T. 5!/2% cum. . 105 
Southern Pacific coll. 4s, ‘49 86 = 4.65 100 *&—Removed this week. @—Added this week; see page 16. 


COMMON, STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 
Reeent ——Dividend—— ——Earnings—— Recent ——Dividend—— ——Earnings——. 
1942 1943 1942 1943 ri 1942 1943 1942 1943 
Adams-Millis $1.75 $0.75 $2.02 aed ) $1.67 $1.50 £$2.20 e$1.56 
Amer. Machine & Fdry.. . 0.80 0.40 _, ee May Department Stores. 55 3.00 2.25 3.66 h3.76 
Amer. News - “SR Melville Shoe 3 2.00 150 2.29 
Borden Company 1.40 0.60 1.91 rte Murphy (G.C.) 350 150 533... 
Carolina, Clinch. & Ohio . Philip Morris 5.00 3.75 gé6.10 
Chesapeake & Ohio 3.50 2.25 4.25 b$1.92 Standard Oil of Calif... . 1.50 0.85 2.35 a0.49 
Continental Can 1.25 0.50 1.77 1.77 Underwood Elliott Fisher. 2.50 1.00 3.04 bl.17 
Elec. Storage Battery ... 228..820 229 ....: Union Pacific R.R....... 6.00 4.50 26.14 b10.24 
First Nat'l Stores 2.50 1.87!/2 g2.91 3.01 United Biscuit 1.00 0.50 2.61 b1.08 
Gen'l Amer. Transport. . 2.00 1.00 3.27 00.89 U. S. Tobacco 1.32 0.60 | aaa 
MacAndrews & Forbes. . 1.80 1.30 1.92 b0.74 Walgreen 100 0.50 j2.27 bl.1é 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 
1942 and 1943. h—Fiscal years ended January 31, 1942 and 1943. j—Fiscal years ended September 30, 1942. r—5 
months to May 3!. s—I2 months to March 31. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe... . $1.70 $0.65 $3.22 b$i.31 Homestake Mining $3.75 | 


American Car & Foundry. ... 2,00 h1I2.09 h5.05 Kennecott Copper 3.00 1.00 {4.51 
American Stores 0.75 0.75 Te Lima Locomotive 2.00 1.00 7.79 3 
Anaconda Copper 2.50 1.00 $4.20 tal.05 Louisville & Nash. R.R... 7.00 5.00 16.59 r$5.20 
Atchison, Topeka & S. F.. 6.00 4.50 27.79 v7.80 McCrory Stores 1.00 0.50 | Jah 
Bethlehem Steel 6.00 3.00 6.32 al.54 Mesta Machine 2.87!/, 
2.00 1.00 a0.61 National Acme 2.00 
Climax Molybdenum ... 3.20 1.00 e b2.05 2.00 
Commercial Solvents ... 0.60 0.30 a0.29 Pennsylvania Railroad .. 2.50 
Crown Cork & Seal _ SSS j a0.37 Pure Oil 0.50 
East. Gas & Fuel 6% pfd. 3.00 2.25 ; $5.48 Thompson Products .... 1.50 
Freeport Sulphur 2.00 1.00 05 0.80 Tide Water Asso. Oil... 0.70 
General Electric 1.40 1.05 b0.73 Timken Roller Bearing. . . 2.00 
Glidden Company 2 0.80 0.60 : b0.62 United Fruit 3.75 b1.29 
Great Northern Ry. pfd.. 28 2.00 1.00 d v1.80 U. S. Steel 4.00 al.05 


*—Now on indicated $2 basis. {—Before depletion. a—First quarter. b—Half year. h—Fiscal years to April 30, 1942 
’ and 1943. k—Fiscal year to October 31, 1942. r—4 months to April 30. s—I2 months to May 31. v—5 months to May 31. 
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CAPITOL TIDES 


WASHINGTON VIEWS AND PREVIEWS 


BENITO E FINITO, as the 
Italians are wisecracking. Mussolini’s 
downfall was made official with his 
ousting, but it did not happen in that 
one moment—it has been a gradual 
process. To realize its full signifi- 
cance, one must recognize Mussolini 
first as the symbol he was of totali- 
tarianism, then as successively the 
hero, the tutor, the partner and finally 
the lackey of a greater and even more 
ruthless dictator, whose ultimate 
destination will be the'same. Fascism 
may have repudiated Il Duce as a 
leader, but it is obvious that his people 
have repudiated Fascism itself. ““The 
evil that men do lives after them, the 
good is oft interred with their bones.”’ 
Whatever good Mussolini may have 
done for Italy in the remote past will 
be forever outweighed by the evil of 
his later course, and his passing is 
the handwriting on the wall for all 
dictatorships. 


As “excited” as anybody about the 
news was Mrs. Roosevelt, who en- 
thused, “It’s great to have one less 
dictator.” 


WHAT’S NEXT for Italy? At 
this writing, rumors conflict but it 
seems pretty clear that, despite her 
apparently perfunctory dedication to 
continued fighting, and perhaps _ be- 
cause of the present military hope- 
lessness of her cause, ways are being 
found behind the doors of diplomacy 
for her “retirement.” It need hardly 
be said that Hitler would object, and 
it is not inconceivable that the right 
kind of Allied diplomacy might team 
up with German opposition to even- 
tually bring a new Italy into military 
partnership with the Allies. Border 
clashes already are reported between 
Germans moving down to hold the Po 
and Italians moving up forces to stop 
the incursion. 


What a reverse this would be to 
the Nazi schemer whose own Fifth 
Columnists in the democracies have 
dedicated themselves to the master 
slogan “Divide and rule’! 


“PIRATE PHILOSOPHY” of the 
Fascists and Nazis cannot stand ad- 
versity, says FDR. Mark well that 
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and Nazis for a preview of the future. 
But for the drama in Italy and our 
direct military interest in the Sicilian 
“blitz,” the developing situation on 
the Orel-Belgorod front would have 
received the headline play its impor- 
tance deserves. Helped a great deal 
by the increasingly disastrous Allied 
bombing of German supply and com- 
munication and by the diversion of 
the new second front, the growing 
power of the Russian juggernaut 
appears not only to have definitely 
ended the Nazi offense but to have 
threatened new disaster to the Nazi 
defense. 


Sooner or later the Germans will 
turn on Hitler and Nasziism as the 
Italians have turned on Mussolini and 
Fascism. 


FDR’S BROADCAST had as one 
of its main objectives, preparing the 
way for a program for the new vet- 
erans of World War II. Mustering- 
out pay (to include the merchant 
marine) would cover ‘“‘a reasonable 
period of time’ between discharge 
and finding a new job. Inability to 
find such a job would bring unem- 
ployment insurance. Government- 
financed further education or trade 
training would be offered. Allowance 
for period of military service would 
be made veterans under unemploy- 
ment compensation and Federal old- 
age and survivors’ insurance. Medical 
aid, hospitalization and rehabilitation 
would be improved and liberalized for 
the disabled, for whom “sufficient pen- 
sions” also are proposed. 


Food, manpower and other domes- 
tic problems, about which more was 
expected in this address, will be cov- 
ered in a new talk “within a few 
weeks.” 


ICKES EXEMPT? The Interior 
Secretary’s attack upon businessmen 
within the Administration, in the 
process of defending bureaucrats, was 
released “before OWI had completed 
clearance” according to that agency, 
some of whose officials are reported 
to have denied even seeing it before 
release. Rep. Wigglesworth (R., 
Mass.) wonders whether, in accord- 


ance with the new executive rule, Mr. 
Ickes has tendered his resignation, 
and points out that on the very day 
of the President’s action, ‘Secretary 
Ickes was in the press fighting with 
OPA Administrator Brown over the 
amount of gasoline that was to be per- 
mitted in the East.” 


Is Mr. Ickes’ characterization of 
“bureaucrat” as a newly invented 
word: typical of his accuracy in other 
particulars? 


OFF THE RECORD, Washington 
is saying: Heads may fall for OWI’s 
broadcast characterization of Victor 
Emanuel as “the little moronic King” 
and both him and Marshal Badoglio 
as Fascists. .. . The London market 
was right in bidding up stocks after 
the fall of Dunkirk when our own 
market was declining ; maybe they’re 
right in the present divergent reac- 
tions to the “peace scare.”. .. Next on 
the Truman Committee program may 
be government agencies spending and 
distributing in the war zones... . 
Wallace’s speaking tour is his last 
chance to save the Vice Presidency 
for himself. . . . The Republicans 
could assure FDR’s reelection in 1944 
by falling out over postwar problems ; 
Democrats hope they see it coming in 
differences between Willkie-thinking 
Republican Postwar Policy Ass’n and 
the Spangler-designated official Post- 
war Republican Advisory Council. . . . 
The Ickes and Wallace speeches sug- 
gest an unusually “dirty” campaign. 
. . . OEW may swallow the lend- 
lease set-up. 


—By Theodore K. Fish. 
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Rubber Rambles 


Conservation of truck tires has been 
enhanced through the development of 
the ‘“Deflect-O-Gauge,” a simple 
measuring device perfected by Gen- 
eral Tire & Rubber—this gadget, re- 
sembling a T-square, enables a truck 
driver to change the inflation of his 
tires to fit the load and the condi- 
tions under which his truck has to 
be driven. . . . U. S. Rubber has a 
patent (2,317,912) on a new type of 
pneumatic tire the casing of which 
is made up of a plurality of plies of 
strain resisting fabrics—the tire is 
reputed to have high rupture resist- 
ance in heavy duty service. ... New- 
est entry in the building insulation 
field will be the new “Plastic Foam” 
of Goodyear Tire & Rubber—a two- 
inch thickness of this cotton-like 
material is reputed to afford the same 
protection against heat and cold as 
an 18-inch brick wall... . An im- 
proved style in men’s rubber boots 
has been designed by Sears, Roebuck 
to permit ease in pulling them on and 
taking them off—the secret is a bulge 
in ankle section of the boot which pro- 


By Weston Smith 


vides ample fore-and-aft clearance, 
without the usual struggle with the 
heel of the shoe. . . . Oddest yet in 
rubber gloves are those developed by 
H. D. Eslick & Company—called the 
“swimming glove,” the spaces between 
the fingers are webbed like a duck’s 
foot to provide more “oar” surface to 
the swimming stroke. 


Drug Stories 


Acquisition of The Gilliland Lab- 
oratories, Inc., by American Home 
Products broadens the latter’s repre- 
sentation in biological products—the 
new affiliate is a leader in pneumonia 
serum and produces vaccines and an- 
titoxins for such diseases as smallpox, 
diphtheria, rabies, typhoid fever, 
dysentery and gas gangrene... . E. 
R. Squibb & Sons will be one of the 
largest manufacturers of penicillin, 
the powerful germ-killing substance 
rivaling the sulfa drugs in combating 
certain diseases—for the duration, 
however, all the output will be taken 
for the armed forces. . . . Patents 
have been obtained by Sharp & 
Dohme on twenty claims to processes 
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for making a new line of chemicals 
for therapeutic use—involved are the 
amino-substituents of several sulfa 
derivatives. . . . It took the outbreak 
of an epidemic of scarlet fever in a 
U. S. Naval Station to prove that 
sulfadiazine could be effective in curb- 
ing this disease—the drug has been 
utilized in the past mostly for strep- 
tococci infections. . . . The freezing 
of restaurant prices may force many 
drug stores to give up their luncheon- 
ettes—another spur to the “back to 
the pharmacy” movement? 


Movie Pickings 

“One of the most ambitious pro- 
ductions in the company’s history”’ is 
the description by Columbia Pictures 
of its coming big feature, “Destroy- 
er,” starring Edward G. Robinson— 
the film has been a whole year in the 
making. . . . Technicolor, Inc., has 31 
pictures lined up for the 1943-44 sea- 
son, as compared with 28 in the past 
fiscal year—Loew’s Metro-Goldwyn 
leads with ten of these, followed by 
Paramount with six, R-K-O with five 
and Twentieth Century-Fox with 
four. ... Mopey, Dopey and the other 
five dwarfs, which Walt Disney popu- 
larized in “Snow White,” are going 
back to work in a series of educa- 
tional cartoon shorts for the armed 
forces—these and other war films 
may make it necessary for Disney 
Productions to hold up work on 
“Peter Pan” and “Alice in Wonder- 
land” for the duration. . . . No re- 
flection on the Irish, but Monogram 
Pictures will bring out “He Couldn’t 
Take It” under a somewhat different 
name: “Here Comes Kelly.” 


Beverage Banter 


According to a series of experi- 
ments made by General Foods’ scien- 
tists, it was discovered that fresh cof- 
fee flavor depends on shutting out 
moisture and air from the container, 
rather than sealing the aroma inside 
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—in effect this conclusion sustains 
“Vacuum Packing” as one of the best 
methods of preserving this favorite 
beverage. .. . More will soon be heard 
of “Flash,” the new lemon mixer for 
all kinds of drinks, which will be pro- 
moted nationally by Flash Products 
Company—first, bars and taprooms 
will be contacted, and later soda 
fountains and drug stores. . .. Annual 
survey of the brewing industry in 
1942 by the Research Corporation of 
America gave “Anheuser-Busch” first 
place in volume with 3.5 million bar- 
rels—following were “Schlitz” and 
“Pabst” with a little more than 2 
million barrels each, and then “Bal- 
lantine” and “Schaefer” with slightly 
less than 2 million barrels. . . . An 
anti-pucker grape juice beverage has 
been patented by Perelli-Minetti— 
the secret is that the product is pre- 
pared by dispersing dairy cream 
homogeneously throughout to mask 
the acid content. . . . A move is on 
foot on the part of the bigger distillers 
to ask permission to reuse liquor bot- 
tles, because of a shortage of glass 
bottles—at present the law forbids 
the reuse of liquor bottles. 


Christenings 


The manufacturers of “Skol” sun 
tan lotion will feature their new in- 
sect repellant under the name of 
“Skat.” ... Permanent paint adhesion 
of galvanized iron, without chipping 
or peeling, is promised by a new sur- 
facing agent which Turco Products, 
Inc., will introduce as ‘‘Redi-Paint.” 
. . Industrial Gloves Company has 
styled a new protective apron for the 
operators of automatic machinery and 
other dangerous devices which has 
been christened ‘Kickback,’ because 
it is reinforced with a resilient fibre, 
while the inside is quilted to prevent 
injury. ... A new remover for lacquer 
and other hard paints has been de- 
veloped by Michigan Chrome & 
Chemical Company and sold under 
the trade name of “Miccrostrip.” . . . 
Latest in home dehydrators for Vic- 
tory Garden produce will be called 
the “Yankee” by Orkil, Inc., the 
manufacturer—it is made entirely of 
non-critical materials and will oper- 
ate on any kitchen stove. ... The new 
toilet article combination of L’Orle, 
Inc., designed especially as a gift for 
service men, has been dubbed “At 
Ease”—it contains a hair dressing, 
after-shave lotion, shaving cream and 
a pair of dice. 
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IGH ABOVE the roar and rumble of America’s facto- 
ries at work for war, you hear the bells of freedom 
ing on tens of thousands of rushing railway locomotives. 
Those bells dramatically symbolize the strength and 
resourcefulness and determined will of this land of 
to whom freedom of initiative and freedom of opportunity 
have never been denied. 

America’s railroads, planned by free men, financed and 
operated by free men, managed by men with a strict sense of 
responsibility towards those who patronize them and towards 
their government, have done more perhaps than any other 
one activity to make this a nation united and indivisible. 

One truly representative American railroad is the far-flung, 
11,000-mile Milwaukee Road—with bands of shining steel 
linking the industrial ports of the Great Lakes to the world 
ports of the Pacific North Coast. This railroad is proud of 
the productive region it serves and proud to be a part of 
America’s free railroad system. 

Untrammeled transportation facilities are vital to victory! 
LET FREEDOM RING! 


THE MILWAUKEE ROAD 


SERVING THE SERVICES AND YOU 


men 


4002C 


are likely over the intermediate term, 
at least a small net gain seems as- 
sured for the last half of 1943. 
Railroad earnings, with a few ex- 
ceptions, were substantially higher in 
the first quarter, but the rate of in- 
crease began to decline in March and 
reports of individual roads for June 
indicate that a small decline in aggre- 
gate net income will be shown for 
that month, compared with June, 
1942. The rise in traffic volume is 
beginning to level off. Revenue ton- 
miles of freight showed an increase 
of 13.3 per cent over 1942 in June 
compared with 15.2 per cent in May 
and 26.3 per cent for the first four 
months of 1943. Increased operating 
costs and rescission of rate increases 
granted last year have also had an 
effect on the recent monthly state- 
ments. But these factors are of minor 


importance compared with the rise in 
tax accruals. 

Most of the railroads which are 
now reporting small increases or de- 
clines as against June 1942 results 
would still be showing good gains if 
the rate of tax deductions had not 
been stepped up sharply. The Atchi- 
son, Topeka & Santa Fe, which is 
in an exceptionally favorable posi- 
tion, reported a decline of $890,770 
in June operating income. Federal 
taxes charged against June opera- 
tions amounted to $11.2 million, 
against $5.1 million last year. This 
road, in common with many other 
carriers, has exhausted EPT carry- 
over credits, and must now make pro- 
vision for a large 1943 excess profits 
tax liability. 

Railroad earnings have almost cer- 
tainly passed the wartime peak, and 
reports for the last half of the year 
will generally show declines com- 
pared with the last six months of 
1942. Nevertheless, net income 
should be maintained at 1941 or high- 
er levels; 1941 was far above any 
year of the preceding decade. 
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railroad liens were most 
conspicuous in the bond mar- 
ket phase of last week’s decline. Me- 
dium grade rails made a satisfactory 
showing, losing only fractions in the 
most cases, and several high quality 
railroad bonds advanced to new 
highs. Most speculative issues in 
other groups sold off 1 to 5 points, 
the exceptions being specialties such 
as Childs Company matured 5s, and 
International Tel. & Tel. debentures 
which reflected good demand. Bonds 
of Axis-occupied countries rose 
sharply on the news from Italy but 
lost part of their gains. 


REORGANIZATION RAILS 


Many defaulted rail bonds have 
doubled or tripled in market price 
since the beginning of 1943 and this 
group was naturally vulnerable to 
any shake-out in the speculative list, 
June earnings reports indicating that 
the peak of railroad earning power 
has passed (with few exceptions) 
will probably make for hesitancy in 
this group in the immediate future, 
particularly in view of the extent of 
the market advances recorded in 
1942-43. Nevertheless, there may 
be many defaulted bonds secured by 
good mortgage liens which do not ap- 
pear overvalued in relation to their 
reorganization prospects, even as- 
suming that 1944 earnings will be 
considerably below the level of the 


McLaughlin, Baird & Reuss 
Members New York Stock Exchange 


\ 


BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 


ONE WALL ST. NEW YORK 
Telephone HAnover 2-1355 
Teletype NY 1-1310 


TREND OF THE BOND AVERAGES 
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first half of 1943. All of the bonds 
in this group are subject to wide 
price movements, but the largest 
risks — considering fundamentals— 
center in junior items or unsecured 
debentures which are slated for ex- 
change into stocks (and, in some 
cases, a small amount of income 
bonds) of the reorganized companies. 


CITIES SERVICE P. & L. 5%s 


Cities Service Power & Light, util- 
ity holding company in the Cities 
Service Group, has applied to the 
SEC for authority to expend up to 
$1 million in open market purchases 
of its debenture 5%s. If approved, 
the purchases will be made through 
brokers or dealers, or security ex- 
changes, or in the over-the-counter 
market at prices not exceeding the 
current offering price on the New 
York Curb Exchange. Both maturi- 
ties (1949 and 1952) have recently 
been quoted around 97. 


BRIDGE BONDS 


Indications that motor vehicle re- 
strictions may soon be relaxed in the 
Eastern Seaboard states and the suc- 
cess of the Triborough Bridge Au- 
thority’s plan for averting default 
have improved market sentiment 
toward bridge and tunnel bonds. Port 
of New York Authority 3%s of 1976 
declined against the general upward 
trend, since these bonds had been 
selling about 2 points above the call 
price. Rumors of an impending re- 
funding of these bonds were appat- 


ently stimulated by the good re- 
ception accorded the new Delaware 
River Bridge 2.70s, which advanced 
to a premium of about a point over 
the issue price. Refinancing of the 
callable “Ports” has been given in- 
formal consideration: the possibilities 
were explored in discussions with 
bankers last week. 


COLORADO & SOUTHERN GEN. 4s 


The Fort Worth & Denver City, 
subsidiary of the Colorado & South- 
ern, has accepted tenders of over 
$4.1 million principal amount of the 
latter’s general mortgage bonds un- 
der the recent offer. The average 
price on bonds and certificates ac- 
cepted was 4714. All persons whose 
tenders were rejected have been in- 
vited to offer the same bonds and 
certificates at $48 per $100 face value, 
plus interest. The offers under the 
original invitations of tenders were 
far in excess of the $2 million au- 
thorization. Upon application by the 
Fort Worth & Denver City, the Fed- 
eral Court at Denver authorized the 
expenditure of an additional $1 mil- 
lion in the acquisition of Colorado & 
Southern general 4%s. 


REAL ESTATE 


CONNECTICUT 


AS TRUSTEE, we wish offers for over one 
hundred apartment properties located in the prin- 
cipal cities of Connecticut. Nearly 100 per cent 
occupancy. Good business investments, 

THE LOMAS & NETTLETON COMPANY 
175 ORANGE ST. NEW HAVEN, CONN. 


NEW HAMPSHIRE 


EXCEPTIONALLY CHARMING SUMMER 
HOME — LAKE SUNAPEE ‘ 

This compact, modern property, a complete unit, 
is without doubt one of the finest places on the 
lake. Three acres of land, highly developed, is 
bounded on three sides by beautiful lake shoreage. 
The modern residence has five rooms, five 
bathrooms, and two maid’s rooms. Five fireplaces. 
Steam heat, electricity and gas. Tournament 
tennis court, safe, private beach. Three-car 
garage, two-slip boathouse, bath house and wharf 
comprise balance of the real estate. It is in first 
class condition. Most of the furnishings included. 
Developed at cost of over $70,000, you may have 
at more than 60% discount. Send for set of 
pictures, 

PRICE ONLY $25,000. TERMS ARRANGED. 


RICHARD A. CROSSLEY, AGENT 
‘NEW LONDON NEW HAMPSHIRE 


NEW YORK 


RYE — Bathing, boating; house overlooking 

Sound; 7 rooms, 2% baths, single garage, plot 

85x150; fine neighbors, schools and transporta- 

tion, for sale or rent. Reasonable. 
ADDRESS: OWNER 

BOX No. 34 RYE, NEW YORK 


DUTCHESS COUNTY Farms and Homes. 
List mailed free. 
A. W. BLANCHARD 
ROUTE No. 199 MILLERTON, N. Y. 
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GOVERNMENT MEDDLING 
AT INVESTORS’ EXPENSE 


Constant badgering by countless government agencies 
is costing investors actual cash. Here are some examples 


hether because so many bureau- 

crats are imbued with the idea 
that they alone are capable of deter- 
mining what is best for the country in 
general and business in particular, or 
because of their innate desire to “reg- 
ulate,”” whatever the reason, the fact 
remains that tens of millions of dol- 
lars of stockholders’ funds are being 
wasted each year as a result of gov- 
ernment meddling in corporate af- 
fairs. Some time ago (FW, May 
12) in discussing this matter, a num- 
ber of specific examples were present- 
ed. Countless others also can be cited, 
a few of which have been cited 
from annual reports recently pub- 
lished : 


INTER-AGENCY CONFLICT 


Borden, which with National Dairy 
(Sheffield) lost money on record fluid 
milk sales in New York, sees inter- 
agency conflict as one important prob- 
lem that has been unnecessarily 
created. “It is difficult to see how pri- 
vate enterprise can long endure in any 
industry,” it adds, “unless each gov- 
ernmental agency gives full consider- 
ation in its edicts to the orders and 
demands of others.” 

John Morrell & Company speaks 
for the packers: “Losses were suf- 
fered by the fresh beef and pork divi- 
sions because the live stock prices we 
were forced to pay exceeded .. . the 
market value of the fresh meat and 
by-products obtained.” National Tea 
touches upon a factor in the merchant 
squeeze: “The ceiling prices dealt us 
quite a blow because the OPA did 
not recognize the well-known lag be- 
tween wholesale and retail prices.” 

Most of the oil companies complain 
that profits are ground between 
mounting (and in many. directions 
extraordinary) costs and price ceil- 
ings, insisting with Phillips that the 
dangerous downtrend in discovery 
“can be reversed only by raising the 
price of crude oil, with appropriate 
adjustments in prices of products.” 
Standard of Indiana observes: “With 
the Bureau of Labor Statistics index 
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of wholesale prices standing now at 
100 for all commodities, the index of 
petroleum prices is around 60.” 

Union Oil of California sees “new 
charges . .. to meet abnormal prob- 
lems” at $4 million—$85.72 to you 
if you hold 100 shares. 

Western Auto Supply points out, 
without complaint, another type of 
squeeze in a loss of $818,119 through 
temporarily passing title to substan- 
tially all its tires and tubes and then 
reacquiring them, as its share of the 
expense of the “Tire Return Plan for 
Dealers and Jobbers,” though this 
may be ultimately recoverable in 
higher prices allowed. 

The at least tentative cost to the 
owner of each 100 shares of Western 
Auto Supply was $108.89. 

Other delays, indecision and con- 
flict meet widespread criticism. For 
instance, both Island Creek and Pond 
Creek Pocahontas state: “It was not 
until October 1, 1942, that minimum 
(bituminous coal) prices were raised 
. . . to reflect the wage increases ef- 
fective May 1, 1941.” Again, Scott 


Paper anticipated the eastern oil 


shortage and at mid-April, 1942, au- 
thorized conversion of its Chester 
(Pa.) power plant from oil to coal, 
but approval from WPB did not 
come until late in October. And again, 
Kendall Company (along with nu- 
merous retailers and others) is still 
awaiting Treasury approval of its 
“lifo” method of valuing inventories 
for tax purposes, first sought for the 
year ended December 27, 1941. 


SHIPPING SITUATION 


The confusion already existing 
throughout the shipping industry as 
a result of indecision, is now “worse 
confounded” by, as Agwi puts it, “ 
difference of opinion between she 
Comptroller General of the United 
States and the War Shipping Admin- 
istration with respect to the values of 
vessels and charter hire rates.” Amer- 
ican-Hawaiian may have to “institute 
litigation”’ to recover ship hire thus 

(Please turn to page 21) 


WHAT WE 
WILL DO 
FOR YOU 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) pe a definite program 
ased upon your objectives 
and resources, looking to 
capital enhancement, in- 
come, or both; 


(b) analyze the portfolio already 
established; 


(c) tell you how to recast it so as 
to bring it into line with cur- 
rent business and investment 
prospects, and in accord with 
your objectives; 


advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


(e) tell you instantly when each 
new step is necessary; 


(f) keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position; 

(g) furnish monthly comments on 
your program; 

(h) provide full consultation 
privileges, i in person, by mail, 
or by wire, regarding any in- 
vestment problem. 


(d) 


Mail us a list of your securities at once and 

let us explain how our Personalized Super- 

visory Service will point the way to better 
investment results. 


Please indicate the original cost of each item, 
the year bought, and your objectives. 


You incur no obligation 


RESEARCH BUREAU 
86 TRINITY PLACE, NEW YORK 6, N. Y. 5 


I Please explain (without obligation to me) I 
how Continuous Supervision will aid me. ] 


My Objective: 1 

Income [] Capital Enhancement 1] J 

(or) Both 

Aug. 4 I 
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Carrier Corporation 


Firemen’s Insurance Company of Newark 


>Earnings & Price Range (CRR) 


Data revised to July 28, 1943 


Incorporated: 1930, Delaware. 

South Geddes Street, Syracuse, N. Y. 

nual meeting: Last Tuesday in February. 
Number of stockholders (October 31, 1942): EARNED PER SHARE alk 


3,764. $2 
Capitalization: Funded debt..... $1,839,000 
Capital stock (no par) 405,676 shs 


1935 "37 °38 “39 “40 “41 1942 i 


PRICE RANGE 


Business: The largest manufacturing and contracting firm 
in the air-conditioning field. While specialization is in large, 
“tailor-made” installations, company is equipped to provide 
almost any kind of man-made weather for practically all types 
of buildings. Through an arrangement with Safety Car Heat- 
ing & Lighting Co., serves the railroad market. 

Management: Experienced and progressive; among the pio- 
neers in the industry. 

Financial Position: Adequate. Working capital October 31, 
1942, $5.1 million; ratio, 2.0-to-1; cash, $454,334; U. S. tax notes, 
$500,000. Book value of stock, $11.52 per share. 

Dividend Record: Common dividends have never been paid. 

Outlook: War situation has increased operations because 
of heavy demand for air-conditioning installations in military 
and arms plants. A big backlog of war work assures capacity 
operations for the duration, although high labor and material 
costs together with heavy taxes are a brake on important 
earnings improvement. Good postwar prospects are indicated. 

Comment: While fundamental industry position is assured, 
stock carries large speculative risks. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share.. $1.30 $0.64 D$2.90 $0.05 $1.35 *$1.32 *$1.33 .... 


ce Range (N. Y. Curb): 
34% 67% 32 21% 15% 10% 8% 18% 
1% 23% 16 8% 5% 3% 4% 171% 
*Fiscal year changed; 10 months te October 31, 1941 and year ended October 31, 
1942. To July 28. 


Pri 
High 
Low 


Certain-teed Products Corporation 


Data revised to July 28, 1943 
Incorporated: 1917. Maryland, as reorganiza- 


ticn of General Roofing Manufacturing Com- | 20 
pany, formed in Illinois in 1904. Office: | 15 THA 
= 


aA Earnings & Price Range (CT) 


PRICE RANSE 
0 = o 
EARNED PER SHARE 0 
DEFICIT PER SHARE 


1935 36 37 "39 “40 4) 1942 


120 So. La Salle St., Chicago. Ill. Annual 
meeting: Second Wednesday in April at 5 
Baltimore, Maryland. Number of stock- 0 
holders (March 15, 1941): preferred, 1,900: 
common, 5 


Capitalization: Funded debt 

*Prior preference stock 6% 
($100 par) 

Common stock ($1 par) 


*Callable at $110 a share. 


Business: A leading manufacturer of asphalt roofings and 
the third largest maker of gypsum products. A non-consoli- 
dated subsidiary, Sloane-Blabon Corp., produces floor coverings. 
Chief outlet is the construction industry. 

Management: Controlled by Celotex Corporation. 

Financial Position: Good. Working capital December 31, 
1942, $6 million; ratio, 4.3-to-1, cash, $2.3 million. Book value 
of preferred $124.23 a share. 

Dividend Record: Common dividends 1918, 1920-21 and 1925- 
28; none since. Last preferred payments, $3 in 1937; arrears 
July 1, 1943, $37.50 per share. 

Outlook: Wartime restrictions on private building and home 
renovating will continue to hamper operations while higher 
labor and material costs point to narrower profit margins. 
Accumulating demand is a favorable postwar factor. 

Comment: Operating record dictates a speculative rating for 
both classes of stock. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June30 Sept. 30 Dec. 31 Year’s Total Price Ran 
D D$0.06 $0.04 $0.98 19%— Bu 
09 D051  D0.54 
D0.08 
0.08 
0.23 
0.57 


$7,500,000 


625,340 shs 


Earnings & Price Range 


Data revised to July 28, 1943 PRICE RANGE 
Incorporated: 1855, New Jersey Home Of- 
fice: 10 Park Place, Newark, New Jersey. 
Annual meeting: First Monday after first 


Thursday in April. Number of stockholders 


(1940, latest available), 13,000. $2 
$ 


Capitalization: Funded debt N EARNED PER SHARE 
Capital stock ($5 par) 


1935 "36 ‘38 "40 "41 1942 


Business: The controlling company of the “Loyalty Group” 
which consists of five fire and two casualty units. Virtually 
all the entire outstanding stock of seven affiliates is owned 
through the fully controlled New Jersey Investment Co. Trans- 
acts business in U. S. and its possessions and in Canada. 

Management: Progressive in its field. 

Portfolio (consolidated): December 31, 1942: bonds, $30.7 mil- 
lion; stocks, $13 million; real estate, $6.8 million; cash, $5.2 
million. Total admitted assets, $71.6 million. 

Dividend Record: Irregular. Prior to 1934 when they were 
omitted, payments had remained unbroken over a long period 
of years, although at a declining rate since 1930. Disburse- 
ments resumed in 1937; present basis, 20 cents semi-annually. 

Outlook: Real estate trends in northern New Jersey will 
have important effects upon investment results. Highly diver- 
sified insurance business suggests that underwriting volume 
will continue to reflect changes in general business conditions. 

Comment: Although record is good, stock does not rank 
among the highest grade investment equities in the field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended 
Dec. 31: 1936 1937 1941 1942 
*Net under profit. $0.32 h $0.51 $0.08 
*Net investing inc. 0.60 0.23 0. y 0. 0.23 
*Tot. earn. per sh, 0.82 0.74 
Dividends paid.. None -30 0. 0.40 
Stockhold. equity 13.56 J 11.15 


10% 


*Parent company only. *To July 28. 


Gotham Hosiery Company, Inc. 


Data revised to July 28, 1943 
Incorporated: 1925, Delaware, as successor 
to a business started in 1911. Office: 200 
Madison Ave., New York, N. Y. Annual 
meeting: First Monday in March. Number 
of stockholders (March 1, 1940): Preferred, 
433; common, 2,384. 


Capitalization: Funded debt 
*Preferred stock, 7% cum 
Common stock (no par) 


farnings & Price Range (GHM) 


7 PRICE RANGE 


EARNED PER SHARE 
DEFICIT PER SHARE 0 


1 
1935 "36 ‘37 "40 ‘41 in 


$847,000 
17,964 shs 
395,075 shs 

*$100 par, redeemable at $110 a share. 

Business: Important manufacturer of women’s full-fashioned 
hosiery, sold under the nationally known trade names 
“Gotham,” “Gold Stripe,” “Adjustables,” “Onyx” and “K.T.C.” 
Distributes through about 4,000 exclusive dealers, and three 
company-owned stores in New York City. 

Management: Aggressive and capable. 

Financial Position: Excellent. Working capital December 31, 
1942, $2.3 million; ratio 6.5-to-1; cash, $740,245, marketable 
securities $129,514. Book value of common stock, $5.87 a share. 

Dividend Record: Preferred payments regular through 1934, 
irregular since; old arrears cleared 1937; later arrears in 1942. 
Common made various payments in 1926-30 and in 1942. 

Outlook: Shift from silk to other fibres has been success- 
fully accomplished and high consumer purchasing power has 
helped to swell earnings; normal competition is keen and pre- 
war earnings were unimpressive. 

Comment: Both stocks have gained statistically, but carry 
the risks typical of commodity and inventory situations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


June 30 Dec. 31 Year’s Total Dividends Range 
$0.14 $0.40 $0.54 None 5% Yh 

0.17 None 

None 

None 

None 

None 

$0.2 


*Including 3 cents post-war credit. To July 28. 


(For additional Factographs please turn to page 22) 


FINANCIAL WORLD 


| 
n 
u 
si 
al 
cl 
st 
gt 
th 
a 
43 
46 
20 co 
Pe igh ....-..... 15 3 9 10 9% || 9% 712% | 
pr 
S1\ 
| 
cum. 
...--_73,069 shs 
bes 
the 
giv 
pre 
wo 
dlit 
LA 
ma: 
con 
mai 
reas 
righ 
por 
Re Qu. ended: Half year ended: ‘ 
1937....... 1987... 
1942......4 
ae “Based on 611,500 shares in-1936 and 625,340 shares thereafter. {To July 28. ii ad 


MEDDLING 


Concluded from page 19 


withheld, amounting to $326,429. 

The holder of 100 shares of Amer- 
ican-Hawaiian has a stake in this 
withholding amounting to $77. 

Reverting to the oil and gasoline 
crisis, Pure Oil notes that price limi- 
tations not only have lessened dis- 
coveries, but have caused abandon- 
ment of wells of low production and 
consequently higher costs. Union sees 
urgent need, too, for relief from re- 
strictions on well spacing, and per- 
mission to make necessary repairs. 
“In 1942,” it says, “proper use was 
not made of all materials, equipment 
and manpower. ... This may be 
charged to Federal Administrative 
weaknesses, to be expected at the 
start of a war period.” 

At any rate, Union feels sure “Con- 
gress had no intention of empowering 
the OPA to regulate profits,” yet this 
agency recently denied an increase in 
prices ‘‘on the ground that several oil 
companies, including ourselves, were 
still out of the red, and able to show 
some return on capital invested.” 

Pullman observes that, since the 
contract renegotiation law “does not 
provide an exact definition of exces- 
sive profits, nor establish a yardstick 
by which they can be measured, it is 
not possible for corporate manage- 
ment to estimate this liability with 
any degree of accuracy.” On this sub- 
ject, Consolidated Aircraft feels the 
best way for the Government to get 
the greatest value for its money is by 
giving “proper recognition to low-cost 
producers”—exactly the opposite, it 
would appear, of the theory of han- 
dling each company individually. 


LABOR FRONT 


On the labor front, General Motors’ 
management, “while constrained to 
comply with the Board’s order on 
maintenance of union membership . . . 
is convinced that this order was un- 
reasonable and infringed upon the 
rights of both employes and the Cor- 
poration.” Adding that wage increas- 
es “importantly added to the cost to 
the Government of war materials,” it 
pointed out that the Board “ignored 
the fact . . . that the working hours 
had been substantially increased . . . 


AUGUST 4, 1943 


so that the cost of living formula was 
not a sound basis for hourly wage in- 
creases.” 

Chesapeake & Ohio deplores the 
inability of railroads to set up, free of 
taxes, the deferred maintenance re- 
serves already authorized by the ICC 
(in lieu of currently needed outlays 
made impossible by labor and mate- 
rial shortages), as well as other post- 
war readjustment reserves. “Our 
stockholders should understand,” it 
says, “that many of those who most 
actively oppose the making of pro- 
vision for railroad’s postwar rehabili- 
tation also know the facts . . . but see 

. an opportunity to ‘socialize’ the 
railroads after the war.” 

Excerpts on these and many other 
angles of government regulation and 
control might be cited indefinitely, but 
one encouraging point already stands 
out. While fear or expediency still 
silences many, other spokesmen for 
American industry appear to be find- 
ing their voices again and demanding 
the fair regulation and administration 
to which their nationality entitles 
them. 


the New Dealers that the economic 
home front is in such a mess; the 
dollar-a-year men must be held re- 
sponsible for any such condition. 
While Henry, on the other hand, 
draws a rosy picture of our future, 
he sidesteps long enough to charge 
unnamed groups with being Ameri- 
can Fascists who are bent upon un- 
dermining the President and his ef- 
forts to handle the war because they 
charge the Administration with re- 
sponsibility for the mess in which 
we find ourselves at home. 

Both of these allegations will be 
regarded by all fair-minded people 
as a vicious slander, the more in- 
famous because of the selfish pattern 
they assume. It indicates that a 
smear campaign has already started 
in the hope that the people can be 
thrown off of the scent of the mess 
for which the New Dealers have been 
responsible. We had hoped to escape 
such a campaign while we are at war, 
but such a wish now seems a ground- 
less one. 


ELEVATOR 


COMPANY 


PREFERRED DivIDEND No. 179 
ComMMOoN DivipEND No. 143 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 25¢ per share on the 
no par value Common Stock have 


been declared, payable September 
20, 1943, to stockholders of rec- 
ord at the close of business on 
August 25, 1943. 


Checks will be mailed. 
C. A. SANFORD, Treasurer 
New York, July 28, 1943. 


COMMON DIVIDEND 
No, 134 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable September 1, 1943, 
to stockholders of record at the close 
of business August 14, 1943. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PENNA., JULY 23, 1943 
DIVIDEND 


The Board of Directors has this day declared a dividend 
of twenty-five cents ($.25) per share on the capital 
stock of this company payable September 15, 1943, to 
—— of record at the close of business August 


S. C. McCONAHEY, Treasurer 


ANACONDA COPPER MINING CO. 
25 Broadway. New York 4, N. Y. 
July 22, 1943. 
DIVIDEND NO. (41 

The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Fifty Cents (50c) 
per share upon its Capital Stock of the par value of $50 
per share, payable September 27, 1943, to holders of 
such shares of record at the close of business at 3 o’clock 
P.M., on September 7, 1943. 


JAS. DICKSON, Secretary & Treasurer 


United Engineering and Foundry Company 
Pittsburgh, Pa., July 27, 1943. 


The Board of Directors declared a dividend — 


of fifty cents (50¢) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(1%%) on the $100-Par Preferred Stock, both 
payable August 17th to stockholders of 
record August 6, 1943. 

GEO. V. LANG, Treasurer. 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8!/2 by I! inches, sufficient 
fer a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 
EDWARD WILLMS, 7 East 42nd St., N.Y.C. 
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Lehigh Valley Railroad Company 


Missouri-Kansas-Texas Railroad Co. 


Data revised to July 28, 1943 og Earnings & Price Range (LV) 


Incorporated: 1846, Pennsylvania, as the 20 
Delaware, Lehigh, Schuylkill & Susquehanna 15 
R. R. Co.; changed to present title in 1853. 10 


Office: Bethlehem, Pa. Annual meeting: 
SS 


Third Tuesday in January. Number of stock- 
$6 
EARNEO PER SHARE 
DEFICIT PER SHARE $3 


holders December 31, 1942): Preferred, 23; 0 
1935 "36 ‘39 ‘40 “41 1942 


PRICE RANGE 


common, 6,720. 
Capitalization: *Funded debt..... $95,526,419 
7Preferred stock (10% cum. 


par 
Common stock ($50 par)..... 


- 1,210, 034 = 


~ *Including $1,236,039 non-negotiable debt to affiliates. fNot callable. 

Business: Operates 1,262 miles of track in New York, New 
Jersey and Pennsylvania, extending from Jersey City to 
Buffalo through the manufacturing and hard coal producing 
districts of eastern Pennsylvania. The main line from Jersey 
City to Buffalo and Mt. Carmel is double-tracked. 

Management: Experienced. Control is held by the Pennsyl- 
vania R.R. and Wabash. 

Financial Position: Adequate for near term requirements. 
Working capital December 31, 1942, $8.5 million; cash, $8.9 
million. Working capital ratio: 1.4-to-1. Book value (common 
and preferred), $65 a share. 

Dividend Record: Nothing on preferred since 1932. Pay- 
ments on common 1858-1893 and 1904-1931; none since. 

Outlook: Improvement in finances due to increased war 
business has been helpful, but long term traffic trends plus 
high fixed charges make substantial gain in postwar position 
doubtful. 

Comment: Large prior obligations place shares in a highly 
speculative position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1936 
Earned per share. $1.09 D$0.75 D$2.71 D$0.05 D$0.25 


H 22 24% 6% 4 5% 4 18% 


July 28. 


$2.69 $5.27 


*Four months to April 30. 


Mandel Brothers, Incorporated 
>Farnings & Price Range (MBS) 


Data revised to July 28, 1943 20 
Incorporated: 1926, Delaware, to acquire a {15 — 
business originally formed in 1855. Office: 10 
1 North State Street, Chicago, Ill. Annual 5 | 
meeting: First Wednesday in April. Num- 0 
ber of stockholders: (March 12, 1943): 1,135. er reser 
Capitalization: Funded debt............ Non NED 
Capital stock (no par)........... 288,388 “4 


1936 °39 “40 “4) ‘42 1943 


Business: Operates a retail dry goods and department store 
in Chicago handling a general line of merchandise. Store is 
operated under lease, with total floor space of over 18 acres 
modernly equipped. 

Management: Under the leadership of the family that 
founded the business. 

Financial Position: Good. Working capital January 31, 1943, 
$4.8 million; ratio, 4.3-to-1; cash, $844,542; U. S. Government 
securities $149,879. Book value of capital stock, $21.59 per 
share. 

Dividend Record: Fair. Irregular rates 1926-29; resumed 
in January, 1937 with varying payments to date. 

Outlook: Sales and earnings showed improvement in 1941- 
42, but the record has not been particularly impressive in 
recent years despite increased consumer purchasing power 
and an advantageous store location. Higher operating costs 
and taxes are restrictive influences on profit margins. Over 
the next year or two, merchandise shortages may affect sales 
in some departments. 

Comment: Shares are usually inactive; stock has a thin 
market and reflect wide cyclical earnings fluctuations. 


EARNINGS, DIVIDEND cod ae AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Jan. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share...... $0.10 $1.33 $1.39 $0.49 $0.86 $0.91 $1.69 $1.48 
Calendar Years: 


Dividends paid........ None 1.00 0.75 0.70 1.00 1.00 1.25 *0.50 
Price Range: 

7 6 4% 5 5% 6% *10% 

18 16% 9 ™ 1% 5 *6% 
*To July 28. 


1937 1938 1939 1940 1941 1942 1943 


Data revised to July 28, 1943 


Incorporated: 1922, Missouri. as successor 
through reorganization to the Missouri- 
Kansas-Texas Railway Company, and Wichita 
Falls & Northwestern Ry. Co. The original 
Missouri-Kansas & Texas Ry. was formed 
in 1865. Office: Railway Exchange Bldg., 
St. Louis, Mo. Annual meeting: First 
Friday following the first Monday in April. 
io of stockholders (December 31, 1941): 


$104,758,970 1935 "26 37 28 


666,911 shs 
808,943 shs 


Earnings & Price Range (KT) 


EARNED PER SHARE 


PRICE RANGE 
on & 


Capitalization: Funded debt.... 29 40 41 1942 


*Preferred stock, 7% con. 
Series ‘‘A’’ ($100 par)...... 
Common stock (no par)....... 


*Callable at $110. 


Business: Main lines extend from St. Louis and Kansas City 
through Kansas, Oklahoma and Texas to San Antonio, Houston 
and Galveston. Length of system, approximately 3,300 miles. 

Management: Headed by M. S. Sloan (formerly president of 
Consolidated Edison Co., N. Y.). 

Financial Position: Fair. Working capital Deecmber 31, 1942, 
$3.5 million; ratio, 1.2-to-1; cash, $9.3 million. Book value of 
common $12.37 a share. 

Dividend Record: Poor. No payments on preferred since 
1931. Payments on common made in only one year, 1930. 

Outlook: For the duration, war traffic will continue to aid 
earnings and finances. Post-war results will depend upon suc- 
cess in offsetting the effects of non-rail competition, the 
amount of agricultural export business and the rate of indus- 
trial growth in the territory served. 

Comments: Large adjustment bond interest necessitates a 
speculative rating for both classes of stock. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Year ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share. D$5.94 D$7.78 D$10.53 D$10.10 D$9.28 D$6.57 $1.50 *D$1.51 


Price Range: 
9% 9% 3% 2% 1% 1 1% 13% 
5% 2 1% 1 % % 7/16 tT % 


July 28. 


*5 months to May 30. 


Third Avenue Transit Company 


Earnings & Price Range (TAV) 


Data revised to July 28, 1943 50 


Incorporated: (Third Avenue Railway Com- 15 
pany) 1910, New York. Office: 2396 Third 10 


PRICE RANGE 


Avenue, New York, N. Y. Annual meeting: 5 =| 
Second Wednesday in November. Number | 9 oo ~ & 
of stockholders, 1,195. 
Fiscal year ends Jun 30 
Capitalization: Funded debt...... $45,061,866 
Capital stock ($100 par)......... 165,900 shs 
1935 "38 ‘39 “40 ‘41 1942 


Business: Street car and bus lines operated by this com- 
pany include a large portion of the surface mileage of the 
Borough of Manhattan, New York City, and lines in the Bor- 
ough of the Bronx and in the southern part of adjoining 
Westchester County. 

Management: Made good progress in modernization before 
war economy restrictions were imposed. 

Financial Position: Satisfactory. Working capital June 30, 
1942, $1.3 million; ratio, 1-8-to-1; cash, $1.7 million. Book 
value of common, $22.50 per share. 

Dividend Record: No dividends since 1916. Accumulated in- 
terest on the income bonds amounted to 80% per cent as 
of April 30, 1943. 

Outlook: Factors arising out of the war economy have in- 
creased demands upon the company’s services. Long term 
results will depend in large part on trends in operating costs 
and taxes and economies derived from eventual complete 
motorization of lines. 

Comment: Large bond interest arrears suggest eventual 
recapitalization will be undertaken. The capital stock is high- 
ly speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended June 30: 1936 1937 1938 1939 1940 1941 1942 1943 


Earned per share.. D$0.77 D$0.39 D$4.29 D$3.93 D$3.83 D$3.26 D$3.69  *$3.88 
Range: 
9% 8% 2% 3% 7% 4% 3% 
ssesevSeenee 3% 1% 1 1% 2% 1% 2 +3 


*Eleven months ended May 30, 1943. To July 28. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Company Rate riod able Recor 
Aluminum, td. ...........005 $2 Q Sep. 5 Aug. 12 
American 50e Q Sep. 1 Aug. 20 
Amer. Can 7% pf............ $1.75 Q Oct. 1 Sep. 16 
Amer. Hair & Felt......... 12%c .. Oct. 10 Sep. 20 
Amer. Home Products ........ 0c M Sep. Aug. 14 
Amer. Rolling Mill........... 20c Q Sep. 15 Aug. 14 
Amer. Steel Foundries........ 50c .. Sep. 15 Aug. 31 
Amer. Refining pf. ........ $1.75 Q Oct. 2 Sep. 
Anaconda Copper ........... 50c .. Sep. 27 Sep. 
Ashland Oil & Refg.......... 10¢c Q Sep. 30 Sep. 20 
50c .. Aug. 16 July 30 
Baldwin Locomotive pf....... $1.05 S Sep. 1 Aug. 14 
Berland Shoe Stores ........ 12%c Q Aug. uly 20 
cc 30c .. Sep. 1 Aug. 14 
Bunker Hill & Sullivan....... 25¢ Q Sep. 1 Aug. 
l5c .. Sep. 1 Aug. 5 
Do S&H oF. Pf...cec. 37%c Q Sep. 1 Aug. 5 
.. Aug. 15 Aug. 4 
50c .. Aug. 24 Aug. 13 
Colts Patent Fire Arms..... 75c .. Sep. 30 Sep. 10 
Community Pub. Serv. ...... 40c .. Sep. 15 Aug. 25 
Compania-Swift Intl. ......... 50e Q Sep. 1 Aug. 15 
Cons. ison (N. Y.)........40¢ .. Sep. 15 Aug. 
Consol. Gas Elec. Lt. & Pr. 
90¢ Q Oct. Sep. 15 
Continental Oil (Del.) ...... 25c .. Sep. 27 Sep. 
Cosmos Imperial Mills ....... 30¢ Q Aug. 14 July 31 
Creameries of Amer. .......... 25c .. Sep. 30 Sep. 10 
Diamond Match 6% pf...... 37%c .. Sep. 1 Aug. 12 
Engineers Pub. Serv. $6 pf..$1.50 Q Oct. 1 Sep. 14 
$5. 1.37 Q Oct. 1 Sep. 14 
Sv de 1.25 Q Oct. 1 Sep. 14 
Eversharp Ine. 5 cum. pf...25¢ Q Oct. 1 Sep. 20 
Florida Power 7% pf. A....$1.75 Q Sep. 1 Aug. 13 
Q Sep. 1 Aug. 18 
Gair (Robt.) 6% pf. ........ 30c Q Sep. 30 Sep. 16 
Gen. Water Gas & El. $3 pf.$1.50 .. Aug. 17 Aug. 
Gimbel Brothers $6 pf.......$1.50 Q Oct. 25 Oct. 9 
Gorham Mfg. ..... -50e Q Sep. 15 Sep. 1 
Get .. Oct. Sep. 1 
Hale Bros, Stores ....... -25¢ Q Sep. 1 Aug. 16 
Hollinger Cons. Gold M.. ..5¢ .. Aug.12 July 29 
Hygrade Food Products ..... 30c Aug. 10 July 30 
Oc Aug. 16 ug. 
Imperial Varnish & Color..124%c Q Sep. 1 Aug. 20 
Inspiration Cons. Copper ....25¢ Sep. 27 Sep. 10 
International Silver . 75 Aug. 18 
Kendall $6 pf. A .. 1. . 1 Aug. 10 
Lane Bryant, Inc. . . . 1 Aug. 13 
Le Tourneau (R. G.) .... July 23 
Lehn & Fink Products ........ 35c Sep. 14 Sep. 1 
Liberty Aircraft Prod. ...... 25c .. Aug. 10 July 30 
Liggett & Myers Tobacco ....75c Q Sep. Aug. 10 
Lindsay Light & Chemical..... 10c .. Aug. 23 Aug. 
Lock Joint Pipe...........s.0. 1M Aug. 31 Aug. 21 
Madison Square Garden...... 25¢ .. Aug. 31 Aug. 16 
Middlesex Water ............ 50c Q Sep. 1 Aug. 20 


Pe- Pay- Hldrs. of 
pany Rate riod able Record 
ic .. Oct. 1 Sep. 15 
Mohawk Carpet Milis......... 50c .. Sep. 9 Aug. 24 
50e .. Aug. 25 Aug. 12 
Nat’l Container Corp. ....... 25¢ .. Sep. 15 Aug. 20 
Nat’l Cylinder Gas .......... 20c .. Sep. 10 Aug. 10 
Nat’l Gypsum $4.50 pf..... $1.12% Q Sep. 1 Aug. 18 
Nat’l eee eee 12%c .. Sep. 30 Sep. 10 
$1.75 Q Sep. 15 Sep. 3 
A 1.50 Q Nov. 1 22 
Nat’l Rubber Machinery ...... 25¢ Q Sep. 1 Aug. 16 
$1 .. Sep. 15 Aug. 13 
Outboard Marine & Mfg....... 50c .. Aug. 20 Aug. 3 
Owens-Illinois Glass ......... Q@ Aug. 15 July 30 
Pacific Fire Insurance ...... 1, Q Aug. 14 Aug. 
Peoples Gas Light & Coke..... $1 .. Oct. 15 Sep. 21 
Paitin, . Wiectrie Co. 30e .. Sep. 30 Sep. 3 
Pitney-Bowes Postage Meter...10¢c Q Aug. 20 Aug. 
Potomac Elec. Pow. 6% pf...$1.50 @ Sep. 1 Aug. 14 
$1.37% Q Sep. Aug. 14 
Sep. 15 Aug. 27 
Railway & Light Secur....... l5ec .. Aug. 2 July 26 
Rheem Mfg. ..... vended oswes 25¢ Q Sep. 15 Aug. 16 
Sep. 14 Aug. 20 
Sears Roebuck & Co. ....... 75e Q Sep. 10 Aug. 10 
75¢ Sep. 15 Aug. 31 
Selby Shoe ........ iebadeeas 25c .. Sep. 7 Aug. 25 
So. Carolina Pow. $6 Ist pf..$1.50 Q Oct. Sep. 15 
South Bend Lathe Wks. ......$1 .. Aug. 31 Aug. 16 
75¢ Aug. 11 July 30 
Spiegel, Inc. $4.50 pf. ....$1.12% Q Sep. 15 Sep. 1 
40c Q Aug. 16 Aug. 6 
Swen & Finch Off 25¢ Sep. 25 Sep. 9 
Teck-Hughes Gold M. ...... 10e .. Oct. 1 Aug. 31 
United Aircraft Corp. 5% pf.$1.25 Q Sep. 1 Aug. 16 
United Specialties .......... 20¢ Aug. 27 Aug. 10 
United Engineering ..........50¢ Aug. 17 Aug. 
$1.75 Aug. 17 Aug. 6 
U. 8. Foil Class A & B....... 30e .. Aug. 15 Aug. 10 
$1 Sep. 20 Aug. 20 
Q Aug. 20 July 30 
Youngstown Sheet & Tube....50c Sep. 15 July 21 
Do 5%% pf. ‘“‘A’’ ...... $1.37% Q Oct. p. 11 
Westinghouse Air Brake ...... 25e Sep. 25 Aug. 14 
Westinghouse Electric ........ $1 Aug. 31 Aug. 10 
$1 Q Aug. 31 Aug. 10 
Westmoreland Coal ........... $1 Sep. 15 Sep 
Westmoreland, Inc. .......... 25¢ Q Oct. Sep. 15 
Accumulated 
Amal. Leather 6% conv. pf...50c .. Aug. 12 Aug. 
Atlantic Refining ....... .....25¢ .. Sep. 15 Aug. 20 
Bridgeport Mach. 7% pf...... $28 .. Aug. 16 Aug. 5 
Byers (A. M.) 7% pf. ...... $1.75 .. Sep. 1 Aug. 17 
Gen. Iron Works 7% pf.....$3.50 S Aug. July 20 
Gen. Water Gas & El. $3 pf.$1.50 .. Aug. 17 Aug. 3 
Nat’l Supply Co. 6% pf..... 1.50 Sep. 30 Sep. 17 
37% .. Sep. 30 Sep. 17 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1943 1942 
ON COMMON STOCK: 27 Weeks to July 3 


EARNED PER SHARE 

ON COMMON STOCK: 

Marion Steam Shovel............. 
Minneapolis-Honeywell Regulator... 
Mengel Co. 
National Cash Register........... 
National Cylinder Gas 
National Gypsum 
National Supply 

New York Dock.. 


Penick & «e 
Pfeiffer Brewing . 
Phillips Petroleum ...... 
Pittsburgh Screw & Bolt. 
Reed Roller Bit........ 
Reliable Stores .... 
Rheem Mfg. 
Safeway Steel Products. 
Savage Arms ......... 
Seagrave Corp. .... 
Sharon Steel .... 
Shell Union Oil .......... 
Soundview Pulp 

Sweets Co. of America............ 
Studebaker Corp. 
Terre Haute Malleable & Mfg..... 
Texas Gulf & Sulphur............ 
Universal Laboratories ........... 
Victor Chemical Works............ 
Thompson (John R.) ............. 
Union Carbide & Carbon......... 
Biscuit 


Virginia Iron, Coal & Coke...... 
West Virginia Coal & Coke....... 
Westinghouse Air Brake........... 
Worthington Pump & Machinery... 
Wrigley (Wm. Jr.) 


Continental Baking 
General Baking 


General Time Instruments......... 
Loblaw Groceteria ............... 
Houdaille-Hershey ............... 
Libbey-Owens-Ford Glass 


Spencer Shoe ...... 
D—Delficit. 


1943 1942 
6 Months to June 30 
$1.29 $1.18 


1.21 1.44 
2.11 1.62 
0.48 0.62 
2.51 1.90 
1.01 0.96 
0.91 0.44 
0.22 0.19 
1.22 0.30 
0.06 D0.57 
0.52 0.39 
1.44 1.68 
0.61 0.43 
1.63 1.51 
0.25 0.27 
1.15 1.32 
1.59 1.20 
1.36 1.15 
0.24 0.79 
0.60 1.31 
0.34 0.16 
2.00 1.24 
0.80 0.55 
0.80 0.99 
0.87 0.65 
0.75 0.41 
0.52 0.66 
0.48 
1.00 1.09 
0.35 0.28 
0.61 0.67 
1.50 0.34 
2.06 1.84 
1.08 0.92 
0.60 0.80 
0.88 1.73 
1.71 0.99 
D0.12 D0.37 
0.64 0.69 
0.68 0.60 
5.47 3.96 
1.79 1.48 
1.35 1.18 
26 Weeks to June 26 
0.67 0.28 
0.32 0.29 
24 Weeks to June 19 
0.41 0.44 
0.21 0.02 
12 Months to May 31 
6.35 7.14 
1.25 1.53 
6 Months to May 3! 
1.74 2.32 
1.04 0.77 
0.55 0.30 


26 Weeks to May 29 
0.39 0.66 


YOURS ror tHe 


Upon request and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. 


To expedite handling, each letter should 
be confined to a request for a single 
item. Print both name and address. 


FREE Booklet Department 


FINANCIAL WORLD 


86 Trinity Place, New York 
A PRIMER OF ELECTRONICS 


A new booklet explaining the simple principles of 
electronic tubes and what they promise for 
future. This brochure is prepared especially for 
the layman by one of the big electrical equipment 
companies. 


NEW YORK CENTRAL 


A new analysis of the obligations and securities 
of this important rail system, together with the 
reasons why various issues are attractive. Pre- 
pared by a member of the National Association 
of Securities Dealers, Inc. 


RADAR—WARTIME MIRACLE OF RADIO 


First booklet devoted exclusively to “Radar,” its 
achievements in war and its promise for the 
future, prepared by one of the leading manufac- 
turers in the field. Available only so long as 
the supply lasts. 


SECURITY & INDUSTRY SURVEY 


A 52-page appraisal of thirty leading industries. 
A tabulation for each industry classifies the repre- 
sentative stocks as to attractiveness for invest- 
ment, income and appreciation. Distributed by 
one of the largest N.Y.S.E. firms. 


RAILROAD BOND CONTRAST 


St. Pauls vs. MOPs. Descriptive circular upon 
request. Offered by N.Y.S.E. firm. 


PREPARATION OF REPORTS FOR 
STOCKHOLDERS, EMPLOYEES, ETC. 


A booklet containing the newest ideas and up-to- 
the-minute practical suggestions will be sent to 
corporation executives by the firm which planned 
and produced the prize winning Chesapeake & 
Ohio Annual Statement. 


PIONEERING THE TELEVISION ARTS 


The dramatic story of the fastest growing of the 
strictly television equipment producers, wi a 
forecast as to the potentialities of this new art in 
the home, at the theatre and as a tool of industry. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR SECRETARIES 
AND TYPISTS 


A new erasure shield styled to “catch its own 
dust,”” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


A UNIQUE INVESTMENT MEDIUM 


The Certificates and Insured Pass Book accounts 
of Savings and Loan Associations afford liberal 
yields, plus ample security. A booklet discussing 
their merits and why the number of investors in 
this field of savings has shown a constant increase 
is offered. . 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awakes the silent, sleeping 
forces in your own consciousness; and pushes aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings may 
be had in the privacy of your own home. 


ASKING 


6 Months to July 3 
Amalgamated Leather ............ L 
Blumenthal (Sidney) ............ 1.33 0.76 
12 Months to June 30 
Anchor Hocking Glass ........... 2.15 1.65 
Baldwin Locomotive ............. 4.45 4.18 
Lehn & Fink Products............ 1.95 1.63 
Mountain States Tel. & Tel........ 6.99 6.77 
New England Tel. & Tel.......... 6.11 6.13 
Owens-Illinois Glass ............ 3.44 3.42 
Pennsylvania Coal & Coke......... 0.74 0.69 
Pennsylvania-Dixie Cement ....... 0.21 0.66 
Philadelphia Dairy Products....... 1.74 2.46 
9 Months to June 30 
Amer. Steel Foundries ..... aseise 2.09 2.30 
Joy Manufacturing ............... 1.46 1.83 
Outboard Marine & Mfg. ......... 3.84 2.62 
6 Months to June 30 
Amer. Rolling Mill.............. 0.77 0.81 
Atlantic Refining ................. 0.90 D0.70 
Beech-Nut Packing .............. 3.03 2.92 
Brunswick-Balke-Collender ........ 0.77 0.92 
Budd (Edward G.) Mfg............ 0.59 0.98 
Central Woundry D0.18 0.26 
Climax Molybdenum .............. 2.05 nae 
Conde Nast Publications........... 0.95 DO0.09 
Congoleum-Nairn ................. 0.53 0.62 
Consol. Chemical Industries........ 1.08 1.36 
1.24 1.30 
Darby Petroleum ................ 1.41 0.95 
Devoe & Raynolds ............... 0.12 2.27 
duPont de Nemours............... 2.49 2.09 
Eaton Manufacturing ............ 2.83 2.93 
General Outdoor Advertising...... D0.14 0.17 
General Steel Castings .......... 3.08 1.63 
Gillette Safety Razor............ 0.42 0.43 
sranby Consol. Mining........... 0.20 0.47 
Hercules Powder 1.86 1.47 
Kimberly-Clark ........ 3.26 4.11 
AUGUST 4, 1943 
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Federal Reserve Reports 


1943 
Member Banks, 101 Cities (000,000 omitted) 


Other Loans for Securities.... 
U. S. Govt. Securities Held 
Investments, Except Govt. Bonds 
Total Net Demand Deposits.... 
Total Time Deposits 


Monetary Factors 


Total Reserves (F. R. System).. 


Ratio to Notes and Deposits.... 
Federal Reserve Note Circulation 
Reserve Credit Outstanding.... 
Total Money in Circulation 
Brokers’ Loans (N. Y. C.) 

New Financing (domestic bonds) 


8 
6,979 


Distribution of Freight Car Loadings (Cars): 


Forest Products 
Grains & Grain Products 
Livestock 
Merchandise 
89. 671 


Weekly Price Indicators 


1 
July 27 July 20 
(At New York unless indicated 

otherwise) 
Cocoa, superior Bahia, per Ib... J ¢ 
Coffee, No. 7, Rio, per Ib 
Corn, No. 2, yellow, per bushel. 
Cotton, middling, per 1b 
Copper, electrolytic, per 1b 
Crude oil, Mid-Contin’t, per bbl. 
Flour, std. Spring pts., bbl.... 
Iron, No. 2, Philadelphia, foun- 
dry, per ton .. 
, & ‘white, per ‘pushel.. 
. 2, white, per bushel. 
Steel billets, Pittsburgh, per ton 
Steel, scrap, Pittsburgh, heavy 
melting, per ton 

Sugar, granulated, per 1b 
Sugar, raw, per Ib 
Wheat, No. 2, red, per bushel... 
Zine, per Ib. 


*Ceiling prices fixed by the OPA.’ 


*0.0864 


INDEX OF INDUSTRIAL PRODUCTION 
Adjusted for seasonal variation - 1935-39 = 100 


\_ Monthly figures are those of the 
Federal Reserve Board Index;-- 


- weekly extensions are based on 
computations by he Financial 


World 


+ 


91932 '33 '35 "36 ‘37 '38 39 40 ‘41°42 ) F M A M J 


1943 


Weekly Trade Indicators 


J 


{Electrical Output (K.W.H.). 
#Steel Operations (% of Cap.). 
Total Car Loadings (Cars) 
*+Crude Oil Output (bbls.). 
Fuel Stocks (bbls.). 
+Gas & Fuel Oil Stocks (bbis.) 
§Bank Clearings, New York City 
{Bank Clearings, Outside N.Y. 
t*Bitum. Coal Output (tons).. 


Index Figures 

F. W. Index of Ind’l Production 

Fisher’s Wholesale Price Index 
131 commodities, (1928 = 100). 


*Daily average. 1000 omitted. 
following week. {000,000 omitted. 


110.65 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. of Sales 
20 65 N.Y.S.E. 
Shares 


143.77 
143.80 
143.99 
142.07 
138.75 
137.64 


1,786.390 1,001 
1,847,990 1,000 


No. of 


HARACTER OF TRADING——————Average Value of Sales 
No.of No.Un- New New BONDS 
4 Bonds N.Y.S.E. 


Lows 
$11,067,000 
11,468,100 
5,502,000 
14,304,500 
14,299,500 
14,108,200 


The Most Active Stocks—Week Ended July 27, 1943 


Shares —Closing Prices—, 


STOCK: Traded 


International Tel. 

Radio Corp. of America 

Armour & 

Peper Coke 

New York Central R.R............. 

U. S. Steel 

Sinclair Oil 

White Rock Mineral Springs , 
Atchison, Topeka & Santa Fe R.R. 49,400 
Socony-Vacuum Oi 49. 
Alleghany Corp. pf. 

Republic Steel 


24 


Net 


July 20 July 27 Change 


1% 


Shares 


7—Closing Prices—, 
Traded 


STOCK: 


Aviation Corporation 
Erie Railroad ctf 
Curtiss-Wright 
Standard Brands 
Kennecott Copper 
Electric Power & Light 
United Corporation pf. 
Anaconda Copper 
Packard Motor Car 
Amer. Radiator & Stand. San 
Keith-Orpheum 

Amer. Power & Light $5 pi 
Northern Pacific” Ry. 


§As of beginning of the 


Net 


July 20 July 27 Chang 


1082 
es July 21 July 14 July 22 
$9,675 $10,764 200) 

Sips Total Commercial Loans..... 5,618 5,638 6,772 
Total Brokers’ Loans........ ‘ 948 1,102 623 190 

: 
72.6% 72.3% 87.7% 150 
me 17,706 17,658 12,546 

110 

1942 Lis 
July 28 
*$0.09 
*0.09 1969 1942 

1.02 Ended——_—_ 
0.1972 July24 Julyi7 July 2% 
Li 
883,826 877,330 855,552 
ee 4,119 4,103 3,691 
ac 25.89 75,714 76,565 80,762 
be 0.065 102,881 102,053 113,558 I Lig 
sg 0.63 % 3,421 3,421 2,742 
ie 34.00 1,977 #1,960 1,857 
20.00 July24 July17 July 2 
0.0560 206.2 205.3 177.3 
0.0374 
1.29% 111.07 108.4 

0.0864 

. July 22.. 37.89 22.19 50.32 822,460 872 413 237 222 46 ..July 22 a 
38.05 22.15 50.37 914,250 889 374 301 214 54 23 
24.. 38.30 22.17 50.50 387,060 676 254 208 214 42 vi 24 
a 26.. 36.90 21.70 49.50 1,455,740 935 108 689 138 25 Se 26 Boos 
35.67 21.05 48.20 94 808 104 27 27 
28.. 35.70 21.10 48.06 209 609 182 10 28 
4 Southern Pacific .................... 126,400 27M, 267% 7% 7% 
North American Co........-........ 92.900 18% 165% 44,600 5 45% 
14% 145% + % 44,500 13% 12% 
11% 10 42,900 8 7% 
55% 55% 42,900 7% 

57% 54% 39,500 33% 30% 
12% 11% 27% 26% 
,100 10 
14% 14 Lessee 36,400 8% 
26% 2% 36,000 3634, 40 


Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


; This ie Part 22 of a series which will cover all common stocks listed 


may have been effected. Figures for 1942: earnings, latest reported; 


VALUABLE FOR 


dividends, paid in full (including extras, if any) for the year; price 
range, complete for 1942 Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


FUTURE REFERENCE 


1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
uehman Corp. ............ 174 26% 26 31% 41% 45% 29 27%, 24% 24% 
Low | Nace Vea 10% 12% 21% 22% 29 22% 19% 20 15% 19 “eke 17% 

Earnings ..... £$0.97 £$0.73 £$0.83 £$1.00 £$0.96 $1.46 $1.02 $0.71 $1.02 £$1.25 $0.99 f$1.41 

Dividend ..... 0.80 0.80 0.80 0.88 1.67 2.25 0.90 0.80 0.80 1.20 1.09 1.25 
idem @ 24% 23% 23% 17% 21% 21% 14% 13% 14 144% 144% 
Low . 6 14 1 0% 12 6% 9% 9% 11% 11% 

Earnings ..... $3.04 $2.02 $1.87 $1.02 $1.71 $1.33 $1.05 *f$1.43 $1.56  £$1.93 $1.70 £$1.63 

Dividend ..... 2.25 2.00 1.75 1.25 1.50 1.25 1.25 1.37% 1.37% 1.60 1.56 1.40 

(After 2-for-1 Split) .....High......... 65 58% 35% 32% 29 27% 25 

Earnings ..... D$1.66 $2.31 *m$4.04 a$4.56 a$5.18  a$4.65 a$2.89 a$3.48  a$3.18  a$3.47 $3.21 a$3.51 

Dividend ..... None None one 0.75 1.50 3.00 2.00 2.00 2.00 2.00 1.33 2.00 
Libbey-Owens-Ford .......High......... 9% 37% 43% 49% 80% 79 58% 56% 53% 45% sane 32% 
3% 4% 22% 21% 47% 33% 23% 36% 30 19% 20% 

Earnings ..... D$0.13 $1.65 $1.25 $3.26 $4.15 $4.19 $1.57 $3.21 $3.97 $3.52 $2.66 $0.74 

Dividend ..... None 0.60 1.20 1.20 3.50 4.00 1.25 2.75 3.50 3.50 2.15 1.00 
Libby, McNeill & Libby..High......... 4% 8% 8% 1H 13 15% 9 10 9% 7% Sena 5% 

% 1% 2 6 7 5 5% 4 5 3% 4 

Earnings ...bD$12.19 b$1.34 $2.66 b$0.59 b$1.50 b$0.89 bD$0.92 b$1.04 b$0.73 b$0.93 D$0.16  b$0.90 

Dividend ..... None None None None 1.00 1.40 None None 0.50 0.35 0.33 0.45 

Life Savers ..... eT aie 22% 24 29% 31% 29 37% 43% 45 39 eee 33 

25 23 25 33 33 32 


15% 17% % 20 
Earnings ..... $2.52 $2.15 $2.33 $2.34 $2.46 $2.95 $2.81 $2.98 $2.96 $3.00 $2.65 $2.76 


Dividend ..... S53 0.40 1.60 1.60 2.20 2.70 2.40 2.60 2.60 2.40 1.85 2.00 
Liggett & Myers “B”.....High......... 67 993% 111% 122 116% 114 103% 109% 109% 98 bad 74 
34 49% 74% 93%4 97% 83% 81% 95% 87 64%4 50% 
Earnings ..... $6.85 $4.84 $5.92 $4.91 $7.25 $6.35 $6.09 $6.13 $6.02 $5.22 $5.96 $4.56 
; Dividend ..... 5.00 5.00 5.00 5.00 7.00 6.00 5.00 5.00 5.00 5.00 5.30 3.50 
Lily-Tulip Cup ............ High......... 21 21% 26% 23 23% 23% 18% 19 23% 21 ae 23% 
14 13 16 15 19 15% 14 15 16 17% 16% 
Earnings ..... $1.89 $1.58 $1.39 $1.54 $2.17 $1.80 $1.18 $3.60 $3.40 $4.33 $2.29 $3.14 
Dividend ..... 1.50 1.50 1.50 1.50 1.75 1.50 1.42% 1.20 1.20 1.50 1.45 1.50 
Lima Locomotive .......... 19% pis: 83% 40% 40% 30% 30 32% 
25% 18% 20% 2034 13% 20% 22% 
Earnings ..... DSS. 23° D$3. D$2. D$3. i D$1.38 $4.83 D$3.26 D$0.64 $0.41 $6.02 $1.52. $7.79 
Dividend ..... None Non None None None 2.50 None None None 71.00 0.35 2.00 
Link-Belt ...........- 194 19% 43 55 63 50 47 41 37% 37% 
11% 17% 36 33 29 31% 27 29 25% 
Earnings ..... D$1. 37 D$0. 05 $0.94 $1.30 $2.97 $4.47 $1.33 $2.23 $3.37 $3.95 $1.87 $4.64 
Dividend ..... 1.00 0.40 1.20 2.50 3.00 1.25 1.50 2.00 2.00 1.69 2.00 
Lion Oil Refining..........High......... 3% “oy 6 8% 17 34 25% 20% 14% 13% me 12% 
% 1% 3 3% 7 12% 15 10 9 9% 95% 
Earnings ..... 43 D$0.90° $0.05 D$0.22 $1.43 $2.17 $2.09 $1.50 $1.05 $2.25 $0.80 $2.04 
Dividend ..... None None None None 0.75 1.50 1.00 1.00 1.00 1.00 0.62 1.00 
Liquid Carbonic Bligh 22 50 35% 37% 46% 53% WER 
(After 100% Stock Div.). High. Sake 26% 21% 1854 1654 16% 
1$0.53 i$0.66 i$1.58°" i$2.37 $1.81 $1.62 i$2.21_i$2.92 «$1.43 
Dividend ..... 0.62% None 0.62% 0.62% 0.92% 1.77% 1.25 1.00 1.00 1.25 0.91 1.25 
Lockheed Aircraft .........High......... % 156 3% 8% 11% 16% 37% 36% 41% 31% ae 24% 
1% 90¢ 1.10 6% 4 5 1814 22% 1914 14% 
Earnings ..... Not Available $0.11 D$0.49 $0.48 $0.15 0.21 $0.67 $4.04 $3.17 $6.61 $1.65 $7.59 
Dividend ..... . None None None None one None 1.00 1.50 2.00 0.44 2.00 
Loew’s, Ime. "37% 36% 37 55% 67% 87% 62% 54% 37% 39% 46% 
13% 8% 20% 31% 43 43% 33 30% 203 28 37 
Earnings ..... h$4.80 $2.15 h$4.50 $4.49 h$6.73 $8.47 $5.65 h$4.82 h$6.15 $5.31 h$7.02 
Dividend ..... 3.00 1.00 1.75 2.50 3.50 7.50 3.00 2.50 3.00 3.00 3.08 3.50 
Lone Star Cement......... ETRE 18% 40 37% 36 67% 75% 63% 62 46% 45% aes 42% 
356 6% 22 35% 31% 26 38% 29 35 
Earnings ..... Ds2. 10 D$0.72° $0.61 $1.25 $3.23 $3.94 $2.51 $3.49 $3.57 $4.33 $2.01 $2.40 
Dividend ..... 0.50 None 0.25 1.00 2.50 3.75 3.00 3.25 3.50 4.00 2.18 3.25 
Long Bell Lumber “A”... High......... 2% 5% 1 4 8% 10%4 5% 6% 4% 334 7% 
1 1% 3% 2% 2 2% 
Earnings ..... D$8.63  D$6.43 Not D$0.01. D$0.02 D$0. 02 D$0.01. D$3.95 Na zD$0. 02 D$2. 39 2D$3.30 
Dividend ..... None None Available None None None None None Available None -. None 
Loose-Wiles Biscuit .......High......... 36% 44% 44% 41% 45 43% 23% 22% 18% 19 on 19% 
Earnings ..... $2.04 $2.74 $2.06 $2.35 $2.16 $1.01 $1.51 $1.69 $1.93 $1.98 $1.95 $3.98 
Dividend ..... 2.50 2.00 2.00 2.00 2.00 1.60 1.05 1.00 1.00 1.25 1.64 1.25 
Lorillard (P.) & Company. High......... 18% 25% 22% 26% 26% 28% 21% 24% 25% 19% Sas 21% 
ded PERE 9 10% 15% 1814 21% 15% 13% 19% 17% 12% jis 16% 
Earnings ..... $2.02 $0.89 $1.15 $1.26 $1.51 $0.85 $1.78 $1.69 $1.69 $1.44 $1.43°° $1.72 
Dividend ..... 1.20 1.20 1.20 2.20 1.80 1.20 1.40 1.40 1.20 1.20 1.40 1.20 
Lo iisville & Nashville R.R.High...,..... 88% 67% 62% 64% 102% 99 57% 67 65 74%, wD 76% 
7% 21% 37% 34 57% 481% 29% 36% 38 60 55% 
Earnings ..... D$1.80 $1.53 $2.54 $3.53 $8.23 $6.07 $2.31 $6.32 $8.15 $16.65 $5.35 $16.59 
Dividend ..... 2.00 None 3.00 2.50 6.00 6.00 4.00 5.00 6.00 7.00 4.15 7.80 
sville Gas & El. “A”. High......... 23% 25% 21 23% 30 28 19% 20%, 21% 22 : 18% 
12 10 2% 15% 15 11 


8% 137 0 14% 1 15% ewes 
Earnings ..... $2.89 $2.65 $2.46 $2.46 $3.41 $1.96 $1.99 $2.33 $2.34  i$2.31 $2.48 $2.12 
Dividend ..... 1.75 1.75 1.56% 41.50 1.50 1.12% 1.50 1.50 1.50 1.50 1.52 1.50 


9 9 
Dividend 1.35 1.40 2.35 3.00 0 2.50 2.50 A 2.40 2.50 2.25 1.80 


a~-12 mos. to Jan. 31 following year. b—12 mos. to Feb. 28 following year. {—12 mos. . to June 30. h—12 mos. to Aug. 30. i—12 mos. to 30. 


an, 31. p—1l7 weeks to June 28. z—Nine months 


eficit, 
J. BRIEN, 


year. tConstituent of Drug, Inc. {Also paid 4% div, 


on the New York Stock Exchange. Unless otherwise noted . = 
and dividend figures have been adjusted for any stock split-ups that 4 
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THE EXECUTIVE WHO 


Workers’ Living Costs going up... and 
Income and Victory Tax now deducted 
at source for thousands of workers .. . 

Check! You're perfectly right . . . but 
all these burdens are more than balanced 
by much higher FAMILY INCOMES for 
most of your workers! 

Millions of new workers have entered 
the picture. Millions of women who 
never worked before. Millions of others 
who never began to earn what they are 
getting today! 


Knows that “10% for War Bonds isn’t enou h these days”’ 


A 10% Pay-Roll Allotment for War 
Bonds from the wages of the family 
bread-winner is one thing—a 10% Pay- 
Roll Allotment from each of several workers 
in the same family is quite another matter! 
Why, in many such cases, it could well 
be jacked up to 30%—50% or even more 
of the family’s mew money! 


That’s why the Treasury Department 
now urges you to revise your War Bond 
thinking—and your War Bond selling—on 
the basis of family incomes. The current 


War Bond campaign is built around the 
family unit—and labor-management sales 
programs should be revised accordingly. 


For details get in touch with your local 
War Savings Staff which will supply you 
with all necessary material for the proper 
presentation of the new plan. 


Last year’s bonds got us started—+shis 
year's bonds are to win! So let's all raise 
our sights, and get going. If we all pull 
together, we'll put it over with a bang! 


_ This space is a contribution to - 
.. America’s all-out war effort by 


you've done your bit 
...now do your best! 
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